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AN AFFIRMATIVE ACTION EMPLOYER 


January 30, 1998 

Board of Directors 
Santa Clara Valley Water District 
5750 Almaden Expressway 
San Jose, CA 95118-3686 

We are pleased to submit this Comprehensive Annual Financial Report (CAFR) for the Santa Clara 
Valley Water District (the District) for the year ended June 30, 1997, as prepared by the staff of the 
Business Resources Group. 

The District is responsible for the accuracy, completeness, and fairness of the data presented 
including all disclosures. To the best of our knowledge and belief, the data included in this report is 
accurate in all material respects and is repoitwi in a manner designed to represent fairly the financial 
position and result of operations and cash flows of the various funds and account groups of the 
District. All disclosures necessary to enable the reader to gain an imderstanding of the District's 
financial activities have been included. 

The CAFR is presented in three sections: Introductory, Financial, and Statistical. The 
introductory section includes this transmittal letter, the District's organization chart, and a list of 
principal officials. The financial section includes the general-purpose financial statements and the 
combining and individual fund and account group financial statements and schedules, as well as the 
independent auditor’s report on these financial statements and schedules. The statistical section 
includes selected fiiumcial and demographic information, generally presented on a multiyear basis. 

Reporting Entity 

This report includes all funds and account groups of the District. The District’s general-purpose 
financial statements also include the funds and accouitf group of die Santa Clara Valley Water District 
Public Facilities Financing Corporation (die Corporation). Although legally separate, the 
Corporation was established on December 16, 1987 for the purpose of providing assistance to the 
District in financing various public improvements and equipment. The District is considered 
financially accountable for the Corporation under Governmental Accounting Standards Board 
Statement No. 14 - The Financial Reporting Entity; and the Corporation provides services entirely to 
the District. The District is a special district authorized to coquet water resource management in 
Santa Clara County (County). It is governed by a seven-member Board of Directors, five of which 
are elected from Santa Clara County supervisorial districts and two at-large representatives appointed 
by County supervisors. The District's two-fold mission is to provide high quality water at the 
wholesale level in sufficient quantity for presertt and future beneficial use by die County's lands and 
population, and to manage flood and storm waters within the County, thereby providing for public 
safety and the protection of property and natural resources. 
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Saita Clara Valley Water EJistriet 
CAFR Letter of Transtfiittal - FY 96/97 


The DistriGt manages 10 local reservoirs and the County's groundwater sub-basins. It imports water; 
engages in programs atoed at protecting dte quality of its water sources; designs and builds water 

















Santa Clara Valley Water District 
CAFR Letter of Traismittal - FY 96/97 

(1) Water Supply Challenges 

Of greatest significance in 96-97 was the District’s adoption of an Integrated Water Resources Plan 
(IWRP) to ensure a future water supply. This project's purpose was to develop a community- 
supported plan based on strong public involvement that accounts for future water demands, potential 
facilities, imd sources of supply. 

(2) Blood Man^ement Challenges 

The District began addressing two key factors which dominated flood protection issues; 1) continued 
weakening of state and federal flood control funding; and 2) lack of public understanding of flood 
protection fimding issues, coupled with a public call for greater input into flood control projects. 
Objectives developed were: 1) increase public awareness of flood protection activities and benefits; 

2) develop a long-term flood protection master plan diat involves input from local communities, and 

3) analyze benefit assessment rate structures and pursue supplemental funding options. 

(3) Environmental Mandates and Concerns 

The District began development of an environmental policy and launched several key projects to 
address environmental mandates and concerns including improvement of project mitigation and 
permit processes; implementation of a watershed management approach; and continuance of 
environmental compliance programs. 

(4) Achieving Int^rated Water Resources Management 

The District continued its reorganization effort to achieve integrated water resource management, 
which emphasizes the interconnectedness of all district functions - water supply, flood protection, 
water quality and environmental concerns. 

(5) Improving External and Internal Cmmnunications 

The District undertook several efforts to ensure that programs and projects are in step with 
community concerns including holding community meetings and providing improved telephone 
response to public concerns. The District also hired a local intergovernmental relations 
representative, and continued to expand its school program, which trains teachers on how to use 
water-based curricula and develops greater education opportunities between the District, corporations 
and schools. Internal communication in^rovement also received major enq}hasis. 

(6) Fundiiig and Cost 

In addition, die District addressed funding and cost issues. The District held water rates steady for 
the fourth year in a row, although required upgrades to water treatment plants will eventually require 
a rate increase. Analysis of how to continue funding the flood protection program was conducted, as 
was an audit of the progmn. 

Major projects completed were the $64 million Coyote Creek Project to provide flood control and to 
replace and protect wetland and riparian habitat, and the $48 million Lower Llagas Creek Project to 
enable the creek to carry storm water from Morgan Hill and Gilroy to the Pajaro River. 
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event. In Ae Central Zone work CGntinues on fee $94 million (Suadalupe River project to provide 
protectiGn from a one percent flood event while protecting the creek's environmental resources. In 
fee last lone piannii^ is being done for the $34 mitlion lerryessa Creek project for protection from 
a one pereent flood event. 

A major facilities pfo|eGt planned for fee fiiture is fee $138 million Water Treatment Plant 
improvement project to comply wife new water quality re|ulations at the District’s feree ’water 
treatment plants. 

MNANCIAL ©miiVllW 
lateroal^ CoBttoii 

Management of fee District is responsible for establiilMg and maintaining an internal control 
stracture designed to ensure feat fee assets of the District are protected from loss, feeft, or misuse 
and to emure that adequate aecouatu^ data are eon^iled to allow for fee preparation of the general- 
purpose feiancial stotements in conformity with generally accepted amounting principles. The 
intoriwl control struefere Is designs^ to provide reasonable, but not absolute, MsurMee that these 

in any system of internal controls. The cost of a control shoulif npt ex^ed fee benefits derivtti which 
require estimates airf Judgment by management. Additionally, fee effectiveness of some controls 
nmy be reduced if there is collusion among enmloyees. 
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Santa Clara Valley Water District 
CAFR Letter of Transmittal - FY 96/97 


Budgetary Controls 

The District maintains budgetary controls, the objectives of which are to ensure the compliance with 
legal provisions embodied in the annually appropriated budget approved by the District Board of 
Directors. Activities of the general fund, special revenue funds, capital projects fund and proprietary 
funds are included in the aimual appropriated budget. Additionally, as a management tool, project- 
length financial plans are included in the annual Capital Improvement Plan. The legal level of 
budgetary control (that is, the level at which expenditures cannot legally exceed the appropriated 
amount) is established at the fund level, further limited by two categories , the operating budget 
(consisting of total operations, operating projects, and debt service) and the capital budget (consisting 
of capital project expenditures). 

As demonstrated by the statements and schedules included in the financial section of this report, the 
District continues to meet its responsibility for sound financial management. 

General Governmental Functions 

The following schedule presents a summary of revenues for the governmental funds (the general 
fund, special revenue funds, debt service funds, and capital projects fund for the year ended June 30, 
1997), and the amounts of increase or decrease in relation to the prior year: 

1997 1996 Increase Percent 



Amount 

Percent 

Amount 

Percent 

(Decrease of Increase 

Revenue Source 

(OOO's) 

of Total 

(OOO's) 

of Total 

over 1996 (Decrease) 

Property taxes 

$ 16,673 

27.84% 

$ 15,398 

25.30% 

$ 

1,275 

8.28% 

Benefit assessments 

23,341 

38.98% 

20,515 

33.71% 


2,826 

13.78% 

Intergovernmental 

112 

0.19% 

826 

1.36% 


(714) 

-86.44% 

Interest 

12,068 

20.16% 

12,274 

20.17% 


(206) 

-1.68% 

Rental 

714 

1.19% 

778 

1.28% 


(64) 

-8.23% 

Reimbursement of capital costs 

6,715 

11.21% 

10,973 

18.03% 


(4,258) 

-38.80% 

Other 

261 

0.44% 

99 

0.16% 


162 

163.64% 

Totals 

$ 59,884 

100.00% 

$ 60,863 

100.00% 

$ 

(979) 
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Santa Clara Valley Water District 
CAFR Letter of Transmittal - FY 96/97 


Sources of Revenue 



Property tax revenue increased 8.28% primarily due to revised assessments, sales, and new 
construction. Benefit assessments increased as a result of new construction within flood control 
zones, an average 2% inflation increase in assessment rates and an adjustment to repair District 
facilities resulting from the 1995 flood event. Intergovernmental revenues decreased 86.44% as a 
result of the completion of local cost sharing agreements in the prior year. Reimbursements of 
capital costs decreased 38.8% due to the reduction in local reimbursements on the recycled water 
pipeline and the timing of project expenditures eligible for reimbursement by the U.S. Corps of 
Engineers. Other revenue increased by 164.34% due in large measure to $185,000 refund of deposit 
from the District’s former life insurance provider. 


The following schedule presents a sununary of expenditures for general government purposes which 
include the general fund, special revenue funds, debt service fund, and capital project fund for the 
fiscal year ended June 30, 1997 and the amounts of increase or decrease in relation to the prior year: 






$ 

% 


1997 1996 

Increase 

Percent 


Amount 

Percent Amount 

Percent 

(Decrease) ofincreas 


(OOas) 

of Total (OOCsl 

of Total 

over 1996 

(Decrease) 

Expenditure Type 






Current: 






Operations and maintenance (O&M) 

$ 14,128 

27.31% $ 14,137 

18.57% 

(9) 

-0.06% 

Operating projects 

2,363 

4.57% 5,113 

6.72% 

(2.750) 

-53.78% 

Capital improvement projects (CIP) 

24,199 

46.77% 45,784 

60.15% 

(21,585) 

-47.15% 

Debt Service: 






Principal 

3,070 

5.93% 2,954 

3.88% 

116 

3.93% 

Interest and fiscal charges 

7,980 

15.42% 8,125 

10.67% 

(145) 

-1.78% 

Totals 

$ 51,740 

100.00% $ 76,113 

100.00% 

$ (24,373) 
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Santa Clara Valley Water District 
CAFR Letter of Transmittal - FY 96/97 


Expenditure Type 



Operating projects decreased 53.78% due principally to a decreased level of expenditures for 
emergency maintenance & repair work on the Guadalupe River resulting from the 1995 flood event. 
Capital improvement expenditures decreased 47.15% in large measure due to a decreased level in 
expenditures for the Guadalupe River, Matedero, Calabazas, and Coyote Creek flood control projects 
from the prior year. 


Proprietary Operations 

Enterprise Fund; The Water Enterprise is a fund which accounts for operations that are accounted 
for similar to private business enterprise. Operations are accounted for in such a manner as to show 
net income or loss and the fund is intended to be entirely or predominantly self supported from user 
charges. 


Comparative data for the Water Enterprise for the last two fiscal years in presented in the following 
summary: 





$ 

% 


1997 

1996 

Increase 

Percent 


Amount 

Amount 

(Decrease) 

of Increase 


(OOO’s) 

(000‘s) 

over 1996 

(Decrease) 

Operating revenues 

$ 72,417 

$ 64,714 

$ 7,703 

11.90% 

Operating expenses 

(72,002) 

(65,665) 

6,337 

-9.65% 

Operating income (loss) 

415 

(951) 



Nonoperating revenues 

27,526 

26,305 

1,221 

4.64% 

Nonoperating expenses 

(3,945) 

(6,787) 

2,842 

-41.87% 

Extraordinary loss - C.V.P. 

(20,000) 

- 

(20,000) 

N/A 

Net income 

$ 3,996 

$ 18,567 

$ (14,571) ‘ 

-78.48% 
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Santa Clara Valley Water District 
CAFR Letter of Transmittal - FY 96/97 


Net income for the fiscal year 1997 was 78.48% lower than prior years due to an extraordinary 
expense related to the payment made as a credit against an operations and capital deficit due to the 
U.S. Bureau of Reclamation for the Central Valley project. Though net income was reduced, the 
payment was funded out of reserves accumulated by the District through increased water rates in 
anticipation of the eventual need to pay the deficit. 

Internal Service Funds; The District has two internal service funds, the Equipment Fund and the 
Risk Management Fund. Revenues to the funds are generated from fees charged to District operating 
programs for services provided. The Equipment fimd charges replacement and maintenance to all 
operations and projects based on equipment assignment or hourly usage of equipment on projects. 

Comparative data for the last two fiscal years for the Equipment Fund are presented in the following 
summary: 





$ 

% 


1997 

1996 

Increase 

Percent 


Amount 

Amount 

(Decrease) 

of Increase 


(OOO's) 

(OOO's) 

over 1996 

(Deaease) 

Operating revenues 

$ 3,074 

$ 2,483 

$ 591 

23.80% 

Operating expenses 

(2.940) 

(2.884) 

56 

-1.94% 

Operating income (loss) 

134 

(401) 



Nonoperating revenues 

540 

1,570 

(1.030) 

-65.61% 

Nonoperating expenses 

- 

(82) 

(82) 

100.00% 

Net income 

$ 674 

$ 1,087 

$ (413) 

-37.99% 


Net income for the fiscal year ended June 30, 1997 was 37.99% lower than the previous year due 
primarily to lower amounts of operating transfers from other funding sources. 

The Risk Management Fund charges premiums based on exposure levels by project for liability, 
property, worker’s compensation and self-insurance costs. 


Comparative data for the last two fiscal years for the Risk Management Fund are presented in the 
following summary; 






$ 

% 


1997 


1996 

Increase 

Percent 


Amount 


Amount 

(Decrease) 

of Increase 


(000's) 


(OOO's) 

over 1996 

(Decrease) 

Operating revenues 

$ 2,522 

$ 

3,172 

$ (650) 

-20.49% 

Operating expenses 

(2,364) 


(3,833) 

(1.469) 

38.33% 

Operating income (loss) 

158 


(661) 



Nonoperating revenues 

796 


698 

98 

14.04% 

Nonoperating expenses 

- 


(43) 

43 

n/a 

Net income (loss) 

$ 954 

$ 

(6) 

$ 960 

16000.00% 
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Santa Clara Valley Water District 
CAFR Letter of Ttansmittal - FY 96/97 


Net income for the fiscal year ended June 30, 1997 increased by $960,000 due primarily to 
reductions in operating expenses from the prior year. 

Debt Administration 

As of June 30, 1997, the District had outstanding General Obligation Debt of $17,850,000 and total 
debt, including Certificates of Participation, Revenue, and long-term Loans Payable of 
$198,977,000. Annual debt service expenditures are planned to be relatively constant in the next five 
years, there are no balloon payments or significant flucmations in annual debt service in future years, 
other than the gradual decline in debt service due to the retirement of outstanding debt. 

The District’s debt issuance practices are governed under the California Government and Water 
codes. The codes do not set a formal debt limit for water districts, however, the District Act (special 
state legislation authorizing the original incorporation of the District) provides for a specific limit on 
short term debt (maturity of less than five years) of $8,(X)0,0()0. As of June 30, 1997, the District 
had no short term borrowing. 

The District’s current Standard and Poors and Moody’s Investors Service ratings oh its 1994 Water 
Revenue Bonds and 1994 Certificates of Participation are AA, Aa and AAA, Aaa, respectively. 

Cash Management 

The District Board adopted an investmeitt policy with objectives to (1) preserve and safeguard 
principal, (2) provide liquidity for the pron^t paymem of claims and expenses, and (3) provide yield. 
The provisions of the California Government Code were also incorporated into this policy. Cash 
temporarily idle during the year was invested in demaixi deposits, certificates of deposit, commercial 
paper, GIC’s, obligations of the U.S. Treasury, obligations of U.S. Government Agencies, 
repurchase agreements, medium term notes, and die State of California Local Agency Investment 
Fund. All securities purchased were held by the District’s third [mrty safekeeping agent. At June 30, 
1997 ^^roximately 42% of die Districts idle funds were invested in obligations of U.S. Government 
Agencies, 27% invested in U.S. Treasury obligations, 15% invested in die State of California Local 
Agency Investment Fund, 5% invested in ctmunercial paper, 5% in medium term notes, and 6% 
invested among mutual funds and certificates of deposit. The portfolio yield for the year averaged 
5.98% which compares favorably to the average yield of 5.17% for U.S. Treasury BUls for the same 
period. 


The District Risk Management Program is responsible for managing the District’s insured and self- 
insured programs, and providing comulting services to all groups regarding identifying, controlling, 
transferring, or eliminating eiqiosure to l(»s from general liability, property loss, and worker’s 
compensation claims. 
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Saita Clara Valley Water District 
CAFR Letter of Tr^smittal - FY 96/97 

TTie District has a $2,(X30,®)0 per-occurrence Self-Insured Retention (SIR) for genera! liability claims 
and $250,per occurrence SIR for worker’s compensation daims. Above these SiRs, die District 
has $40,000,000 excess liabUity insurance and statutory limits plus $2,000,0{K) employer’s liability 
for workers’ con^emation claims. Additiorid coverages include $S,0Q0i€^ non-owned aircraft, 
$60,000,000 basic limits for property and $2,(M)O,O0O btoket faithftii perfbrmance and enqiloyee 
dishonesty coverage for employees. AH third party commercial insur^ce protection is place with 
insurers widi Best’s Rating for security of A (Excellent) or higher mid liomicM size ratings of VII or 
greater. 

Actuarial studies are performed biannually for the self-insured liability and workers’ compensation 
program and firnded reserve levels are at die 95* percentHe confidence level. Additional reserves are 
maintained for catastrc^hic losses and unir^red exposures. Individual case reserves for liability and 
workers’ compensation are periodically reviewed during each fiscal year for apprc^riateness in 
relation to evolving develc^ments. Periodic claims runs are generated to provide sufficient, accurate 
data for greater actuarial study reliability. 

In accordance with the District Act, an iM^endent annual audit is required of its general-pui^ose 
financial statements. This document includes a r^it of Macias, dini & Company LLP, independent 
auditors for the District, expressing an unqualified opinion on the District’s general-purpose ftnamiial 
statements. 


The District intends to submit mis report to the Govermnent Pinance ©Mcers Association (GPOA) 
for award of its Certificate of Achievement for Ixcelienee in PinancM Reporting. To quality for fte 
Gertificate of Achievement, die District must publish an easily readable and efficiently organized 
raport, the contents of which conform to program standards. The District believes the report adheres 
to me retirements of me OFQA and anticipates positive affiimation from GFOA technical 
reviewers. Ute OPOA presented an award ©f Distinguished Budget Presentation to the District for 
its annual budget for me fiscal year beginning July 1, 1996. In order to qualify for mis award, me 
District’s budget document was judged to be proficient in several categories incluitog policy 
docuffientation, financial planning, and effective communications. 


The pr^aratten of mis Conmrehensive Annual^ Pinancial Report represents tie culmination of months 
of cOTcer^ tem effort % diverse Distriel staff, including team laembefs ftom ©ettertl Accounting, 
Financial Servtoes, Public Information, Risk Management, Information Systems Services, 
Infoimatton Teehnotegy, Bustess Su^ort Services, District Counsel, and Business Resources 
Oro^. Ma^' team Aroasirated a high degree of personal dedication afti ieteanination in 

pr^uci^ mis doemneitt. 
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Santa Clara Valley Water District 
CAFR Letter of Transmittal-FY 96/97 

In addition. District staff in all groups should be recognized for responding so positively to the 
requests for detailed information that accompanies each annual audit. The role of Macias, Gini & 
Company LLP should also be acknowledged for the significant technical coittribution ^ unlimited 
patience. 

Special thanks goes to Steve Conway, Chief Accounting Officer, and the following staff; Anthony 
Chow, Senior Accountam who conqiiled the financial statements; Robert Edris, Accountant n who 
compiled the foomotes. In addition thanks to team members Mary Furey, AccountaiU U, Nancy 
Tien, Accotmtant n, Christine Wood, Accountant n, Guy Canha, Accountant n, Charlene Forsmer, 
Senior Accountant, and Jaling Liu, Senior Accountam for their efforts in pr^aring note disclosures. 
Also thanks to Dolores Baker, Budget Analyst and Joanne Jin, Budget Analyst for their work in 
preparing the statistical section, and Gloria Baker, Management Analyst, for her work on the 
transmittal letter. 

Finally, we wish to express our sincere appreciation to the District Board of Directors for providing 
policy direction and a firm foundation of support for pursuit of excellence in all realms of 
professional endeavors. 
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To the Board of Directors of the 
Santa Clara Valley Water District 
San Jose, California 


INDEPENDENT AUDITOR'S REPORT 


We have audited the accompanying general-purpose financial statements of the Santa Clara Valley Water 
District (District), as of and for the year ended June 30, 1997. These general-purpose financial statements 
are the responsibility of the management of the District. Our responsibility is to express an opinion on 
these general-purpose financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the general-purpose financial 
statements are fi'ee of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the general-purpose financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, as well 
as evaluating the overall general-purpose financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statements referred to above present fairly, in all material 
respects, the financial position of the District as of June 30, 1997, and the results of its operations and the 
cash flows of its proprietary fund types for the year then ended in conformity with generally accepted 
accounting principles. 

As discussed in Note 18 to the general-purpose financial statements, during the year the District began 
reporting debt service payments related to its 1994 Certificates of Participation in a debt service fund. 
Previously these payments were reported in the District’s special revenue funds. 

In accordance with Government Auditing Standards, we have also issued a report dated January 30, 1998, 
on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. 

The accompanying supplementary information reflecting defined benefit pension plan historical trend 
information on page 53 is not a required part of the general-purpose financial statements but is 
supplementary information required by the Governmental Accounting Standards Board. We have applied 
certain limited procedures, which consisted principally of inquiries of management, regarding the 
methods of measurement and presentation of the required supplementary information. However, we did 
not audit the information and express no opinion thereon. 


OFFICE LOCATIONS 


Sacramento • Los Angeles • San Francisco Bay Area 
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Our audit was made for the purpose of forming an opinion on the general-purpose finaneial statements 
taken as a %v'hole. The sombining, individual fond and account group statements and schedules listed in 
the table of contents are presented for purposes of additional analysis and are not a required part of the 
general-purpose financial statements of the District. Such information has been subjected to the auditing 
proeedufes applied in the audit of tlie general-purpose financial statements, and, in our opinion, is fairly 
presented in all material respects in relation to tlie general-purpose finaneial statements taken as a whole. 

The statistical section listed in the table of contents is presented for purposes of additional analysis and is 
not a required part of die §eneraHpurpose firiancial statements of the District. Such additional 
information has not been subjected to the auditing procedures applied in the audit of the general-purpose 
financial statements and, aecordingly, we express no opinion thereon. 



Walnut Creek, California 
January 30, 1998 
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SANTA CLARA VALLEY WATER DISTRICT 
Comtsined Bailee SIwet 
Ail Fund Tj^s and A^oart Groins 
June 30, 1997 
(Dollars in Thousands) 


Goveripae^l Fund Types 



Sjpfecial Debt 

Gapitai 

Genera! 

Revenue ServiGe 

Projects 


ASSETS AN® OTHER DIBITSs 

Assets: 







Cash and investments 

$ 

28,3§8 $ 

130,300 $ 

- 

$ 

22,584 

Restricted cash and investments 

Receivables: 


42 

6,840 

10,950 



Accounts 


36 

460 

- 



Interest 


4,133 

' 

- 


25 

Taxes 


186 

1,321 

= 


- 

Due from other governments 


39 

59,233 

- 



Condemnation ifeposits 


- 

404 



- 

Prepaid assets 


37 

310 

= 


- 

Inventory 


- 

= 

- 


= 

Property, plant and equipment, net 



- 

= 


- 

Contract water rights, net 


- 

- 

- 


- 

Deferred charges 


- 

- 

“ 



Due from other fund 


4,042 

= 

- 


- 

Deferred compensation plan assets 

Other debits: 



“ 




Amoimt available for debt service 

Amount to be provided for repayment of 






= 

long-term debt 


- 

- 

- 




$ 

36M3 

■198 , §68- ■$ ; ■ 

■ -fO^fSO- ■ 

■s 

■■22,«9- 
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Fiduciary 


Proprietary Fund Types Fund Type 


Water 

Enterprise 

Fund 

Internal 

Service 

Agency 

$ 110,983 

$ 17,331 

$ 1,253 

6,809 

- 

593 

10,075 


189 

14 

- 


5,425 

- 


125 

• 

6,202 

• 

25 


205 

27 


296,177 

5,370 


17,322 

* 


159 

- 


- 

- 

22,361 





$ 447,294 $ 22,753 $ 30,598 


Account Groups 


General 

General 

Total 

Fixed 

Long-Term 

(Memorandum 

Assets . 

Debt 

Only) 


$ 

$ - $ 

310,819 

- 

- 

25,234 

- 

. 

10,760 

- 

- 

4,172 

- 

- 

6,932 

- ' 

- 

65,599 

- 

- 

404 

- 

- 

372 

- 

- 

232 

456,195 

- 

757,742 

- 

- 

17,322 

- 

- 

159 

- 

- 

4,042 

- 

- 

22,361 

- 

10,952 

10,952 


126,413 

126,413 


$ 456,195 $ 137,365 $ 1,363,515 


(Continued) 


See accompanying notes to general-purpose financial statements 
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SAmA CLAIM VALLIY WAHE lISillGT 

Combing Balance Sheet (Cootiiiued) 

All Fund Types ai^ Aeceunt Groups 
June 30, 1997 
(Dollars to 'Hiousands) 


GovernmeiUal Ftmd Types 



General 

Special 

Revenue 


Debt 

Service 

Capita! 

Projects 

LIABILITIES, EQUITY Am 

OTHER CREDITS; 

Liabilities; 

Accounts payable 

$ 1,265 

$ 1,233 

$ 


$ 1 

Accrued iiablitiies 

752 

1,866 


- 

- 

Deposits payable 

- 

6,831 


- 

- 

Bond interest payable 

- 




- 

Deferred revenue 

39 

52,984 



- 

Due to other fund 




= 

- 

Claims payable 

- 

- 



- 

Deferred compensation payable 

- 



- 


Long-term debt: 

General obligation bonds 




a,. 


Revenue bonds 

= 

- 


- 


Certificates of participation 

= 

- 


= 


Loans payable 

- 

- 



- 

Total liabilities 

2,056 

62,914 


= 

1 

Equity other credits; 

Investment in general fixed assets 






Comributed capita! 

- 

' 


= 

- 

Retained earnings 


- 


- 


Fmid balance; 

R^rv«i for; 

Encumbraiwes 

20,536 

12,733 




Restricted piipo^ 

7f 

4,314 


- 

- 

Debt serviw 

- 

2 


10,9SO 

- 

Un^erv^y for; 

^erati^ comi^piKfe 

43 

180 




Woffcaif MpM 

995 

14,192 


- 

- 

Currem aiftorted projKts 

J, f3 J 

21,648 


. 

21376 

Fuitw c^tol p^jecte 

9,437 

§2,885 


- 

1 , 2-32 

Total ^uhy aai s«i»r credits 


135.954 


10.950 

22,608 

Total liabiltos, etpity ^ (Aer credits 

$ 

:$ i98lii» 

T 

1©,9P 

$ 22,#9 

















Proprietary Fund Types 

Fiduciary 
Fund Type 

Water 



Enterprise 

Internal 


Fund 

Service 

Agency 


$ 4,882 $ 

175 $ 

2,386 

3,034 

146 

1 

104 

- 

1,808 

390 

- 

- 

125 

* 

- 


- 

4,042 

- 

4,638 

- 

- 

- 

22,361 

16,395 



45,143 

- 

- 

74 

- 

- 

70,147 

4,959 

30,598 


4,378 


. 

372,769 

17,794 

- 

377,147 

17,794 

- 

$ 447,294 $ 

22,753 $ 

30,598 


Account Groups 


General 

General 

Total 

Fixed 

Long-Term 

(Memorandum 

Assets 

Debt 

Only) 


$ 

- $ - $ 

9,942 

5,799 

8,743 

390 

53,148 

4,042 

4,638 

22,361 


1,455 

135,910 

17,850 

45,143 

135,910 

74 


137,365 

308,040 


456,195 


456,195 

- 

- 

4,378 

- 

- 

390,563 


- 

- 

33,269 

- 

- 

4,393 

- 

- 

10,952 



223 

- 

- 

15,187 

- 

- 

46,761 

- 

- 

93,554 

456,195 

- 

1,055,475 

$ 456,195 

$ 137,365 

$ 1,363,515 


See accon^anying notes to general-purpose financial statements 
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SANTA CLAMA VALLEY WATER MSTRICT 
Combined Statement of Revenues, Expenditures and 
Changes in Fund Balances 
AH Governmental PuM Types 
For ire Year Ended June 30, 1997 
(Dollars in Thousands) 


Governmental Fund Types 



Special 

General 

Revenue 


Revenues; 



Property taxes 

$ 2,057 

$ 14,616 

Benefit assessments 

- 

23,341 

Intergovernmental services 

Use of money and property; 


112 

Interest 

1,970 

7,587 

Rental 

24 

690 

Reimbursement of capital costs 

= 

6,715 

Other 

252 

9 

Total revenues 

4,303 

53,070 

Expenditures: 



Curr^t: 



Operations and maintenance 

1,302 

12,826 

Operating projects 

- 

2,363 

Capital improv^eut projects 

Debt Service: 

118 

24,081 

Principal repa)nnent 


170 

Interest and fiscal charges 

- 

74 

Total expenditures 

1,420 

39,514 

Excess (deficiency) of revenues over (under) expenditures 

2,883 

13,556 

Other fiuauciii^ source (us^): 



^erati^-ttansfers in- 

■ 

20. Ml 

^eratii^ transfers out 

(9<») 

(10,297) 

Total other finaneii^ Murces (uses) 

(900) 

10,624 

Bxc«s (deficMMy) of revenues and other 



fina»iag sources over (wier) expenditures 
aM oter flnaneiag uses 

1,983 

24,110 

Fund brf^wes, begianing of year 

32,936 

117,807 

Prior adjwttBeMs 

(92) 

(6,033) 

WmM balai«s, be§innm| of yeir, as restated 

32,844 

? ^ -S A 

i J. 1 s # / ^ 

Residua! equif? tr^fcrs im^out) 

- 


Fu^ balance, end of ymt 

$ 34,827 

$ 135,954 
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Governmental Fund Types 


Debt 

Service 

Capital 

Projects 

Total 

(Memorandum 

Only) 

$ 

$ 

$ 16,673 

- 

- 

23,341 

- 

- 

112 

825 

1,686 

12,068 

- 

- 

714 

- 

- 

6,715 

- 

- 

261 

825 

1,686 

59,884 


- 

- 

14,128 

- 

- 

2,363 

- 

- 

24,199 

2,900 


3,070 

7,906 

- 

7,980 

10,806 

- 

51,740 

(9.981) 

1,686 

8,144 

9,579 


30,500 

- 

(19,523) 

(30,720) 

9,579 

(19,523) 

(220) 

(402) 

(17,837) 

7,924 

- 

51,797 

202,540 

- 

- 

(6,125) 

- 

51,797 

196,415 

11,352 

(11,352) 


$ 10,950 

$ 22,608 $ 

204,339 


See accompanying notes to general-purpose financial statements 
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SAJffA CLm4 VALLEY WAfia MSimiCf 
CcMabmei Schedule of Reveaues, Expeadinires and Changes in Fund Balances 
Budget and Actual on a Budgetary Basis 
A& lUdgeted Qoverniaentsa' Fund Types 
For ihe Year Ended June 30, 1997 
(Mlars in Thousands) 



Varititee 


Favorable 


Budget Actual (UnfavoraMe) 

Reveaufis; 


ft^ei%Maxes 

$ i,»® $ 

2.0S7 $ 

68 

Benefit assessments 

- 

- 


latergovermieaMl 

■ 

- 

- 

Use of money and propetty: 
loterest 

1,040 

1,970 

930 

Rental 

40 

24 

(16) 

Rei^iif of costs 

- 

- 

- 

Qdier 


252 

252 

Total revenues 

3,069 

4,303 

1,234 

Espenditiiresi 

Operating Bud^t: 

Operations and maintemnee 

33,462 

31,218 

2,244 

Opermliiig pm^mts 

1,653 

1,354 

299 

Uebt Service; 

pfincipM rcp^y^ent 

206 

206 

= 

Interest and fiscal charges 

564 

476 

88 

Total ^ratiaa budget 

35,885 

33,254 

2,631 

GaplM Budget: 

Coital improvement pr^ects 

26,063 

22,306 

3,757 

Total expenditures 

61,948 

55,560 

6,388 

Excess (deficiency) of revenues over 
(under) expenditures 

(58,879) 

(51,257) 

7 M2 

Other flnanefag sources («»§); 

Intra-district overhead fembursement 

34571 1 

34,168 

(543) 

Operating ttansfers in 

- 

- 

- 

Operating ttansfers (out) 

(220) 

(220) 

- 

Toal odter financial somces (uses) 

34,491 

33,948 

(543) 

Excess (deficiency) of revenues and offier 
financing sources over (under) e^eniitares 
and oAer fiaancing uses 

$ (24,388) 

(17,309) $ 

7,079 

Fund balances, begfamng of year 


32,936 



Wor period aijustoent 

FuM balances, begiming of year, as restated 

RecoBdlatioffl of GAAP aad bs^etary basis: 

C^ratiag transfers in (unbudgeted) 

Less GAAP basis accruals of salary aiw other liabilities 
Add current year budgetary basis encumbrances 
Less prior year budgetary basis encumbrances 
Fuad balances, end of year 


(92) 

32,844 
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Special Revenue Fimds 


Budget 

Actual 

Variance 

Favorable 

(Unfavorable) 

$ 14,378 

$ 14,616 

$ 

238 

22,570 

23,341 


771 

- 

112 


112 

5,829 

7,587 


1,758 

726 

690 


(36) 

50 

6,715 


6,665 

- 

9 


9 

- 



-^rgrr 


14,580 

12,624 

1,956 

3,770 

2,575 

1,195 

2,864 

2,864 

- 

7,477 

6,287 

1,190 

28,691 

24,350 

4,341 

80,379 

36,109 

44,270 

109,070 

60,459 

48,611 

(65,517) 

(7,389) 

58,128 

1,400 

1,400 


(1,400) 

(1,400) 

- 

- 

- 

- 

$ (65,517) 

(7,389) $ 

58,128 


117,807 

(6,033) 

111,774 


19,521 
(73) 
12,381 
(260) 
$ 135,954 


Total (Memorandum Only) 


Budget 

Actual 

Variance 

Favorable 

(Unfavorable) 

$ 16,367 

$ 16,673 

$ 306 

22,570 

23,341 

771 

- 

112 

112 

6,869 

9,557 

2,688 

766 

714 

(52) 

50 

6,715 

6,665 

- 

261 

261 


TO5-- wf5i 


48,042 

43,842 

4,200 

5,423 

3,929 

1,494 

3,070 

3,070 

. 

8,041 

6,763 

1,278 

64,576 

57,604 

6,972 

106,442 

58,415 


171,018 

116,019 


(124,396) 

(58,646) 

65,750 

34,711 

34,168 

(543) 

1,400 

1,400 

- 

(1,620) 

(1,620) 

- 

34,491 

33,948 

(543) 

$ (89,905) 

(24,698) $ 

65,207 


150,743 

(6,125) 

144,618 


19,521 
(325) 
32,424 
(759) 
$ i70;781 


See accoiiq}a]^ing notes to general-pmpose financial statements 


















SANTA CLARA VALLEY WATER BISTRICT 
Combined Statement of Revenues, Expenses and 


Changes in Retained lamings - All Proprietary Fia 

^ l^m 


For the Year Ended June 30, 1997 
(Dollars in Thousamis) 

Water 

Enterprise I 

Qtemal 

Total 

(Memorandum 


Fund !S 

iBr/lCG 

Only) 

Opc^attag revenues: 

Groimd water charges 

$ 29,727 $ 


$ 29,727 

Treated water charges 

42,040 

- 

42,040 

Suiface and reclaimed water charges 

260 


260 

Vdiicle service charges 

- 

3,071 

3,071 

Self-insurance charges 

- 

2,484 

2,484 

Other 

390 

41 

431 

Total operating revenues 

72,417 

5,596 

78,013 

Operatii^ expraises: 

Sources of supply 

3S,654 


35,654 

Water treatment 

13,347 


13,347 

Transmission and distribution; 

Raw water 

5,427 

. 

5,427 

Treated water 

890 

- 

890 

Administration ^d general 

10,060 

890 

10.950 

Equipment maintenance 


2,102 

2,102 

Insurance 


1,474 

1,474 

Depreciation and amortization 

6,624 

838 

7,462 

Total operating expenses 

72,002 

5,304 

77,306 

derating income 

415 

292 

707 

Nonoperating revenues (expense): 
ft-operty taxes 

18,528 


18,528 

Interest income 

7,549 

989 

8,538 

Intergover^ental services 

1,449 

- 

1,449 

Gain on sale of fixed assets 

- 

127 

127 

Interest airf ftcal agent fees 

(3,945) 

- 

(3,945) 

Met aon^emting revMies 

23,581 

1,116 

24,697 

b^me before opeimtiQg transfers 
es^mdiiiary loss 

23,996 

1 ,«S 

25,404 

©perai^ toffisfere m 

- 

220 

w 

Income before exoaoMiBaty loss 

2 fi»r 

l,i28 

25,^4 

lore - GeMtf Vaiey Prqeet 

(20,OT0) 

- 

(20;,TO 

Met 

3,996 

1,628 

5,P4 

Retaiitti eiraii^s, bepaning of year 

368,942 


385,120 


(169) 


(181) 

Retoiaed eani^, '^imHng of year, as restated 

368.773 

16,1^ 

384,939 

Retained earai^s, eM of yew 





See accon^anying notes to general^tpose flmncial statements 
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SANTA CLARA VALLEY WATER DISTRICT 

Combined Statement of Cash Flows 
All Proprietary Fund Types 
For the Year Ended June 30, 1997 
(Dollars in Thousands) 


Water Total 

Enterprise Internal (Memorandiun 

Fund_Service_Only) 


Cash flows from operating activities: 

Operating income 

Adjustments to reconcUe operating income 
to net cash provided by operating activities: 
Depreciation and amortization 
Extraordinary loss - Central Valley Project 
Change in operating assets and liabilities: 

(Increase) in accounts receivable 
Decrease in due from other governments 
(Increase) in inventory 
(Decrease) in accounts payable 
Increase in accrued liabilities 
Decrease in deferred Charges 
(Decrease) in deferred revenue 
Increase in claims payable 
Net cash provided by operating activities 
Cash flows from noncapital financing activities: 

Property taxes received 
Intergovernmental revenue received 
Operating transfers from other funds 

Net cash provided by noncapital financing activities 
Cash flows from capital and related financing activities: 
Principal payments on general obligation bonds 
Principal payments on revenue bonds 
Principal payments on loans payable 
Interest and fiscal agent fees paid 
Acquisition of contract water rights 
Sale of fixed assets 
Purchase of fixed assets 

Net cash used by capital and related financing activities 
Cash flows from investing activities: 

Interest received on cash and investments 
Net cash provided 1^ investing activities 
Net increase (decrease) in ci^h and cash equivalents 
Cash and cash equivalents, loginning of year 
Cash and cash equivalents, end of year 
Reconciliation to the combined bahmce sheet: 

Cash and investments 
Restricted cash and investment 
Less restricted investments 

Total cash and cash equivalents 


$ 

415 

$ 

292 

$ 

707 


6,624 


838 


7,462 


(20,000) 


- 


(20,000) 


(1,241) 


- 


(1,241) 


1 


- 


1 


(5) 


(3) 


(8) 


(525) 


(487) 


(1,012) 


168 


7 


175 


23 


- 


23 


(1) 




(1) 


- 


481 


481 


(14,541) 


1,128 


(13,413) 


13,217 




13,217 


1,449 

■ 



1,449 


- 


220 


220 


14,666 


220 


14,886 


(1,440) 


. 


(1,440) 


(5,471) 


- 


(5,471) 


(84) 


- 


(84) 


(3,982) 


- 


(3,982) 


(1,618) 


- 


(1,618) 


- 


239 


239 


(12,279) 


(1,571) 


(13,850) 


(24,874) 


(1,332) 


(26,206) 


7,545 


989 


8,534 


7,545 


989 


8,534 


(17,204) 


1,005 


(16,199) 


128,405 


16,326 


144,731 


111,201 


17,331 


128,532 

$ 

110,983 

$ 

17,331 

$ 

128,314 


6,809 


- 


6,809 


(6,591) 


- 


(6,591) 

~T~ 

111,201 


17,331 

$ 

128,532 


See accompanying notes to general-purpose financial statements 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS 


For the Year Ended June 30,1997 


(1) THE FINANCIAL REPORTING ENTITY 

(a) De»:rii^n of the Reportii^ Entity 

Santa Clara Valley Water District (die District) is a special district created by an act of the legislature 
of the State of California (the State) in 1951, and as amended from time to time. The District 
encompasses all of Santa Clara Coimty (die County). 

The District is governed by a seven member Board of Directors. Five of the members are elected 
from the area of each of the five County supervisorial districts and two members are appointed from 
specific geographic areas by the Board of Supervisors to represent the District at large. The term of 
office for the directors is four years. 

The District has broad powers relating to all aspects of flood control and storm waters within the 
District, whether or not such waters have dieir sources within the District. It is also authorized to 
store and distribute water for use within its jurisdictional boundaries and authorized to provide 
sufficient water for present or future beneficial use of the lands and inhabitants of the District. The 
District acquires, stores, and distributes water for irrigation, residential, fire protection, municipal, 
commercial, industrial, and all other uses. 

As required by generally accepted accounting principles, the accompanying general-purpose financial 
statements present the District and its component unit. The component unit discussed below is 
included in the District’s reporting entity because of the significance of its operational and financial 
relationship with die District. 

(b) Blended Ctmiponent Unit 

The Santa Clara Valley Water District Public Facilities Financing Corporation (the Corporation) was 
established on December 16, 1987 for the purpose of providing assistance to the District in financing 
the acquisition, construction and improvement of public buildings, works and equipment for the 
District. Although legally separate from the District, the Corporation is reported as if it were part of 
the District because its financial responsibilities have been assigned to the District under the debt 
issuance documents of the District. TTie operations of the Corporation are accounted for in the 
General Fund, Special Revenue Funds, Debt Service Fund, Enterprise Fimd, and the General Long- 
Term Debt Account Group. 

Component unit financial information can be obtained from the Finance Department of the District at 
5750 Almaden Expressway, San Jose, CA 95118. 
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GENISAL-PURPOSE FINANCIAL STATEMENTS - 


(2) SimmARY OF SIGNIFICANT ACCOUNTING roUCEES 

(a) B^ii ®f Rr«ttiitati#n - Acconutf^ 

Hie accounts of iie District are organized on the basis of foni and account group, laeh ftind 
is an MependeBt accomtinf entity witfi a self-balaiwm§ set of aceountg eomprisinf its assets, 
liabiities, tend equity, Ee¥eiiues, and expenditures or expenses, as appropriate. Ru^ aeeountmg 
allows govermnent resources to be segregated and iccomied for according to Aeir intended 
purposes, aMmg niamgement in demonstrating compliance with finance-reiatei legal awi contractual 
provisions. Account groups are a reporting; ieviee to account fer certain fixed assets and iong-term 
liabilities of the foverameiital ftmds not recorded directly in ftose niiris. 

The varioiis fends are gro^ei by t^e in fee geiierai-puEpose financial statements. Fund types and 
account groups used by the District are desGribed in ilie followii^ sections: 

Governmental Fund Types 

General Fund is fee Bistrict’s .primtiy aerating fend. It accounts for all fmaneial resources except 
those required to be accouated for in aMther fend. 

Specml revermeJmds account for specific reveBpe sources for wMch expenditures are restricted by 
law or regulation to finance partiGular flood control zone fenctions or activities of tie Bistrict. 

Debt service fimd is used to acGOunt for principal and interest repayments on fee 1§94 Certificates of 
Participation. 

Capital projects fimd accounts for debt proceeds used in fee acquisition or construction of major 
capital facilities (other than tiiose financed in proprietary fend types). 


Proprietary Fund Types 

Enterprise fimd is used to account for operations feat are financed and operated in a manner similar 
to private business enteiprises where fee tatent of fee .goveifefli body is feat fee costs (teludlng 
depreciation) of providing goods or services to the feueral public oa a Gontinuiag basis, be financed 
or recovered primarily ferough user charges. 

Internal service fimds are used to accoUttt for fee finaiiciiig of foods or services provide by one 
i^arfeieftt or agency of fee Bistrict to other iepafffienis or agencies on a cost^reiiabursenient basis, 

FMmmry Pami Type 

Agency fimds are custodial in nature (assets equal liabiiities) and do not present results of operations . 
Include in feis category is the deferred cdiapensation foM which accGuats for deposits with a 
fiduciary for the purpose of providing deferred compensation benefits to participating employees. 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


Account Groups 

General Fixed Assets Account Group - fixed assets of the District, other than those accounted for in 
proprietary funds are accounted for in the General Fixed Asset Account Group. 

General Long-Term Debt Account Group - accounts for all long-term debt of the District, including 
General Obligation Bonds and Certificates of Participation, which are not specific liabilities of 
proprietary fund types. 

(b) Basis of Accounting 

The modified accrual basis of accounting is followed in die governmental fund types and agency 
funds (assets and liabilities only). Under the modified accrual basis of accounting, revenues are 
recognized when susceptible to accrual, meaning when diey are both measurable and available to 
finance expenditures of die fiscal period. “Measurable” means the amount of the transaction can be 
determined and “available” means collectible within the current period or soon enough thereafter to 
be used to pay liabilities of the current period. The District currently considers revenues available if 
they are collected within 60 days after year-end. Principal revenues susceptible to accrual include 
property tax, interest income, intergovernmental services and reimbursements for capital cost. 
Expenditures are recorded when the fund liability is incurred with the exception of principal and 
interest on general long-term debt, which is recorded in the period due. 

The proprietary funds are maintained using the accrual basis of accounting. Revenues are recognized 
when earned, and expenses are recognized when incurred, regardless of the timing of related cash 
flows. 

The agency funds are purely custodial in nature (assets equal liabilities) and thus do not involve the 
measurement of results of operations. 

The District has elected, under Governmental Accounting Standards Board (GASB) Statement No. 
20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities That 
Use Proprietary Fund Accounting, to apply all GASB pronouncements, as well as any applicable 
pronouncements of the Financial Accounting Standards Board, die Accounting Principles Board, or 
any Accounting Research Bulletins issued on or before November 30, 1989, unless those 
pronouncements conflict widi or contradict GASB pronouncements. 

(c) Measurement Focus 

The accoimting and reporting treatment applied to a fund is determined by its measurement focus. 
All governmental fimds use a “current financial resources” measurement focus. Thus, only current 
assets and current liabilities generally are included on their balance sheets. Governmental fund 
operating statements present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and oAer financing uses) in net current assets. 

All proprietary funds use a flow of “economic resources” measurement focus. Thus, all assets and 
all liabilities associated widi the activities of these funds are included on their balance sheets. Their 
reported fund equity (net assets) is segregated into components of contributed capital and retained 


31 



flie ■' asses' 'iisiiig lie' 'straipit-li«' lieffio®:' Tl« esitffiiJKii'' useM' li^ 

Water treatoeBt facEities 20 - IW Years 

Dams, structores, aad improveaiejits 33 - 2K) Years 

Office fiimiwre, fixftires, and equ^jnent 10 - 20 Years 

Atttomobiles and Trucks i -10 Years 

Computer Eqaipment 3-5 Years 


General fixed assete are those acquired for general govemmental purposes. Those assets purchased 
or comtructed in tile currem year are recorded as expeiriitures in die governmental ftmd t3?pes and 
capitali^ at cost In tiie General Fixed Assets Account Group. Purchase ,fixed assets are valued at 
historical cost or estimated historical cost If actual historical cost Is not available. Contributed fixed 
ass^ are recorded at fair market value at &e time received. 




















SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


Public domain (infrastructure) general fixed assets (principally pipelines, channel linings, floodwalls, 
levees, bridge flood proofing, box ctilverts and revegetation) are capitalized along with other general 
fixed assets. 

No depreciation has been provided on general fixed assets nor has interest been capitalized. 

(h) Amortization of Contract Water Rights 

The District has contracted with the State for water deliveries from the State Water Project through 
calendar year 2035. A portion of the payments under this contract represent reimbursement of 
capital costs for transportation facilities (the capital cost component). The Water Enterprise Fund 
capitalizes the capital cost component and amortizes such component, using the straight-line method, 
over the remaining entitlement period. 

(i) Receivables 

Receivables include amounts due fi-om water utility customers as well as amounts due for property 
taxes, interest on investments and rental income. All receivables are shown net of an allowance for 
doubtful accounts. The allowance is $6,000 and is made up entirely of accounts relating to the Water 
Enterprise Fund. 

(j) Due from other Governments 

Amounts due from other governments represent amounts due from various government agencies for 
reimbursement of the District’s expenditures in association widi construction projects. 

(k) Accrued Vacation and Sidr Leave Pay 

The District accrues for vacation, sick, and conq)ensatory leave as they are earned in accordance 
with GASB Statement No. 16, Accounting for Cor^ensated Absences. Appropriate accruals are 
made in die governmental and proprietary fiuul types. 

District employees may accrue vacation and compensatory leaves for which they will be compensated 
upon termination at dieir final pay rates m a maximum number of hours. These maximun^ vary 
dqiending on classification and years of service. In govermnental funds, ccnnpensated absences are 
recorded as expenditures in the years earned, as it is the District’s policy to liquidate any unpaid 
conqiemat^ absou^s at June 30,1997 from currendy available expendable resources. Accordingly, 
the entire ui^d liability is accrued as an expeiditure in the governmental funds. 

Sick leave may be accumulated widtout limit. En^loyees will be compensated upon termination at 
their final pay rates l^ued on classification, age, and years of service. 
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generally acc^tei acGoimtfflg principles (GAAP basis). Ilje fesalte of operatioiBs aie preseiitec! in 
the budget aM actual statements in accordaroe with die budgetary basis to provide a nftcaJiffigfti! 
comparison with the budget. The major differences between the budgetary basis and GAAP basis are 
as follows: 

® Certain accruals (primarily accrued vacation and sick leave pay) are excluded from the budgetary 
basis because such amounts are budgeted on t cash basis. 

encumbered amounts are not recognized as expendittires on the GAAP basis until incurred, 
e Some operating transfers are not budgeted aM Aerefore excluded from tiie budgetary basis. 

® Certain budgeted debt service expei^itures in special revenue ftinds are recorded as operating 
transfers out on a GAAP basis. 

® Imm-distfiet overhead reiinbursement on a budgettry basis are leiected as a rembutsttaent of 
expenditures oa a GAAP basis. 

Reported budget counts in die aceon^anying gewral-purpose financial SMements reflect the annual 
budget as originally adopted or -subsequently amended by the District Board of Directors. Such 
suppiemental af^rs^riations and amendments during die year did not cause these reported budget 
Miounts to be significantly different than mose originally adopted. The bialget amounts are based on 
estimates of die’District’s expenditures/expenses iiii the proposed meaiB pf fhianciag them. Actual 
expenditures for capital items, as in the case of special revenue fiinds, may vary significantly from 
budget due to timing of such expenditores. 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


(n) Encumbrances 

Encumbrance accounting is employed by the District as a significant aspect of budgetary control. 
Under encumbrance accounting, purchase orders, contracts and other commitments for expenditure 
of funds are recorded as reservations of fund balance since they are not treated as current 
e}q)enditures or outstanding liabilities at year end for GAAP financial reporting. 

(o) Estimates 

The preparation of die general-purpose financial statements in conformity with generally accepted 
accounting principles requires managment to make estimates and assumptions that affect certain 
reported amounts and disclosures. Accordingly, actual results could differ from diose estimates. 

(p) Total Columns (Memorandum Only) on General-Purpose Financial Statements 

Total columns on the accompanying general-purpose financial statements are captioned 
“Memorandum Only” to indicate Aat they are presented only to facilitate financial analysis. Data in 
these columns do not present financial position, results of (^rations, or cash flows in conformity 
with generally accepted accounting principles, nor is such data comparable to a consolidation of 
financial information. Elimination of inter^d activities have not been made. 

(3) CASH AND INVESTMENTS 

District cash and investments at June 30, 1997 are as follows (in thousands): 

Cash and investments $310,819 

Restricted cash and investments 25,234 

$336,053 


Deposits 

At year-end, the carrying amount of cash deposits in the District’s Treasury was ($409,498) and the 
baidc balance was $487,695, which was covered by federal depository insurance. The difference 
between the bank balance and the carrying amount rq>resents outstanding checks and deposits in 
transit. 

Investments 

Ibe Dbtrict is permitted by State law and Board policy to invest in a variety of instruments including 
U.S. lYeasury s^urities, federal agencies, bankers’ accq)tances, commercial paper, negotiable 
certificates of dqmsit, r^urchase agreements, medium-term notes, guaranteed investment contracts, 
mutual funds, and State and County investment pools. All investments are subject to various 
limitations and restrictions. 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


Restricted Deposits for Construction Projects 

The District has entered into certain cost sharing agreements with the U.S. Army Corp of Engineers 
(the Corps). Under these agreements the District is required to deposit monies into escrow accounts 
to be used by the Corps for flood control projects. At June 30, 1997 the carrying amount of 
District’s restricted d^osits held in escrow for construction of the Guadulupe River and Coyote 
Creek flood control projects was $6,838,000. The money market deposits are covered by federal 
depository insurance up to $100,000 and the remaining balance is uninsured and uncollateralized. 

The District has entered into certain escrow agreements with construction contractors. Under these 
agreements the District is required to release retention and deposit monies into escrow accounts. 
When the construction is satisfactorily completed, the monies in the escrow accounts can be released 
to contractors. At June 30, 1997 the District’s restricted investments held in contractor’s escrow 
account amounted to $634,000. 

(4) REIMBURSEMENT OF CAPITAL COSTS 

The District derives certain revenues from reimbursements of capital costs by local, state, and federal 
agencies. The following is a summary of such reimbursements in 1996-97 (in thousands): 


Local agencies: 

Peninsula Corridor Joint Powers Board $185 

City of San Jose (38) 

(The City of San Jose advanced estimated project costs for the PG&E relocation of 
utilities. A refund of $72,000 paid to the CiQr of San Jose as actual project 
costs were lower than the estiniate.) 

Santa Clara County Transit Authority 96 

State agency: 

State of California: Department of Water Resources 4,849 

agendes: 

Department of the Army: Corps of Engineers 1 ,400 

Department of Agricultural: Natural Resources Conservation Service _223 

Total reimbursement of capital costs $6.715 
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ff OTis T© piwicial sfAtiiiiifrs ^ 


A summaiy of ehaiiges in property, plant and equipment in the General FLxed Assets Account Oroup 
for tfie year ended June 30, 1997 foiows (in fioBBands); 



BMaafic 
My 1, 

h 

MtipM 

I^letioBS 

BalaMe 
June 30, 1997 

Stn»tees aai inproveiittats 
^lipaent 

ConsCtt^tim in pfo^s 

$ 93,605 

2^,785 
9,915 
39,9!1 

$ 

127 

1,5» 

26,365 

$ 

(1,112) 

$ 93,732 

18S,fi5 
11,507 
65,171 

Total pretty, plant and equipffient 

$ ^,221 

$ 

28,084 

$ (1,112) 

1 456,195 

A sununary of dianges in proprietary 

flind type property, 

plant 

egUipHtent i 

It June 30, 1991 

follows (m iioasands): 

lalanee 

July 1, 1996 

Ad 

diioiis 

Deletion 

lalanee 

June 30,1997 

Land: 

^^ater enterprise fond 

0 

$ 

. 


$ 15,967 

StruGiures and improverngnts: 

Water eaterprise ftind 

301,627 


270 

. 

301,897 

Iqu^ffient: 

Water enterprise fiind 

3,693 


453 

. 

4,146 

Iqu^ineat iaiM! 

9,550 


1,S30 

(922) 

10,158 

Risk management fund 

28 


41 

- 

69 

Constfuetion in progress: 

Water eaterptise ftind 

€ 

li,672 


11,556 


30,228 

Total pr^efty% plant and equipment 

349,537 


13,850 

(922) 

362,465 

Less accumulated: depreeiation: 

Water enterprise fund 

IqutemeiE fiind 

50,686 

4,830 


S,37S 

838 

(811) 

56,§61 

4,857 

Net property, plM and equipment 

$ 2p*pl 

T” 

7,637 

(111) 

$ 301,547 

























SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


(6) LONG-TERM DEBT 

The District's long-term debt outstanding at June 30, 1997 consisted of the following (in thousands): 




biaest 

Aitf¥iri7ed 

June 30, 

lype of Indebtedness 

Nfaturity 

Rates 

tmdMiBd 

1997 


Generd Long-'Ilenn Defat 
Gaieral OUig^tion Bonds: 


1973 Gmeral Obligation Bonds - Sales C 

2003 

.06-7% 

$3,750 

$1,455 

Oeiti&ates of RntK^sdoir 

199f Oatificates d* I^c^ntion 

Total Gaiaal Loqg-Ibnn DdX 

2024 

4-6% 

144,620 

135,910 

$137,365 

fiierprise Rnd Defat 

1963 \^fater Utility Bon^ - Gaieral OMig^on 

Series A 

2003 

3.6-5% 

15,500 

$3,250 

Sales B 

2006 

.05-5% - 

14,200 

5,900 

SaiesC 

2008 

4.6-5% 

3,500 

1,745 

SaiesD 

2012 

2.5-7% 

8,850 

5,500 

Total 1963 Wfater Utility Bonds-G. 0. B. 


42,050 

16,395 

1994 Wfaler Reveme Rehmdqg Bonds 

2004 

4-5.4% 

65,915 

45,143 

Loans I^cyabie: 

Bureau of Redanation 

1998 

0% 


63 

StatedCaMxma 

Total Loas I^^d^e 

Total Eolaplse Raid DdJt 

1998 

3.03% 

MA 

11 

74 

$61,612 
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Hie following is a stBumary of debt 

retiremerts for 

the 

year ended 

June 30, 1997 

ffioasaiids): 

Balance 

July 1, lf9S 

Less 

Mamrities and 

AmofOMtion 

Balance 

June 30, 1997 

1973 Oeaeral Oblipion Bonis - Series C 

$ i=ffis 

$ 

(170) 

$ 

1,4SS 

1994 Certificates Of Participation 

138,110 


(2,W) 


135,910 

Tottl ©cneral^ f^ag-Tirm Bebt 

$::|pi43S 

$ 

(3:,0f§) 

A. 

137,365 

Enterproe Rsb# Debt 

1963 ’Pater Botiis 

$ 17,835 

$ 

(1,440) 

$ 

16JfS 

1994 Water Revenue RefeMing Bonis, net 
l^aas Payable 

5§,614 

ISl 


(5,471) 

(84) 


45,143 

74 

Total Inierprise Fuad ©ebt 

$ 68,^7 

$ 

(6,995) 

A 

61,612 


The agfregate maturities of long-term debt are as follows fin Aousands); 


Year ending 

June 30, 

©etteral 

Long-Teiin 

^eiprise F 
iotA 
rtyaWe 

tolDebt 

Loam 

rayaWe 

Tom 

1998 

$11,045 

$10,863 

$74 

$21,982 

1999 

11,CM7 

10,8^ 

= 

21,907 

20M 

11,:®6 

10,882 

- 

21,918 

2001 

11,044 

10,886 

- 

21,930 

2002 

11,» 

10,888 

- 

21,942 

Hiereafter 

205,412 

24,721 

“ 

230,133 

ToM Requireme^ 

2«,63S 

79,100 

74 

339,812 

Less: Interest 

(123,273) 

(14,410) 

- 

(137,683) 

tes: Uifflinoitiied discount 
and defered aiaoimt on refiaiding 

. 

(3,152) 


(3,152) 

Total Mneipl 

$137,365 

Wi,53S 

$74 

$198,977 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


General Long-Term Debt: 

The following provides a brief description of the District’s general long-term debt outstanding at June 
30. 1997: 

1973 General Obligation Bonds - Series C 

On August 1, 1973, the District issued general obligation bonds for the purpose of completing 
construction of a comprehensive zone-wide flood control system in the North Central Flood Control 
Zone. Debt service payments are funded through ad valorem taxes on property in the North Central 
Flood Control Zone. 

1994 Certificates of Participation 

On June 15, 1994, the District issued $144,620,000 in 1994A Refunding and Improvement 
Certificates of Participation (the Certificates). The Certificates were issued to advance refund the 
District’s outstanding 1988 and 1990 Certificates of Participation (the old certificates), and to 
establish a construction fund. The District has pledged its flood coittrol system revenue (principally 
benefit assessment and ad valorem taxes on property) to secure the semi-annual installment debt 
service payments on the Certificates. A portion of the proceeds were paid into an irrevocable escrow 
account to provide for all future debt service payments on the old certificates. As a result, the old 
certificates were defeased, and the related liability has been removed from the General Long-Term 
Debt Account Group. At June 30, 1997, $17,770,000 of the defeased 1988 Certificates of 
Participation and $15,910,000 of the 1990 Certificates of Participation were outstanding. 

Elnterprise Fund Debt: 

The following provides a brief description of the District’s Enterprise Fund debt outstanding at June 
30, 1997: 

1963 Water Bonds 


The Water Bonds are general obligations of the District. These bonds were issued pursuant to the 
provisions of Resolution No. W-1.8, adopted November 12, 1963. Proceeds from these bonds have 
been used for construction of a con^rehensive water treatment and distribution system. Debt service 
payments are funded through ad valorem taxes on property. 

1994 Water Revenue Refunding Bonds 

In July 1994, the District issued $65,915,000 in 1994A Water Revenue RefiuKling Bonds. The bonds 
were issu^ to advance refiuul tte District’s outstanding 1986 Water Revenue Bonds. The District 
has pledged its m:t water tttility syst^ revenues to secure the pa3rment of principal and interest on 
the bonds. At June 30, 1997 there was no outstanding balance on the defeat 1986 Water Revenue 
Bonds. 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Contmued) 


of Uw benefit assessment. Secured property taxes and benefit assessments are each payable in equal 
installments, November 1 and February 1, and become delinquent on December 10 and April 10, 
reflectively. The lien date is March 1 of each year. Property taxes are accounted for as collected 
and remitted by the County within the governmental fund revenues. The proprietary fund revenues 
record property taxes as diey are earned. Property taxes on the unsecured roll are due on die March 
1 lien date and become delinquent if stUl impaid on August 21. 

The District has elected to participate in the “Teeter Plan” offered by the County whereby the 
District receives 100% of secured property and supplemental property taxes levied in exchange for 
foregoing any interest and penalties collected on the related delinquent taxes. 

(8) FUND EQUITY 

Reserved fund balance represents that portion which is not appropriable for expenditure or is legally 
segregated for a specific future use. The remaining portion is imreserved. 

Portions of unreserved fund balance and retained earnings may be designated to indicate tentative 
plans for financial resource utilization in a future period, such as for general contingencies or capital 
projects. Such plans or intent are subject to change, require further legal authorization and may not 
result in expenditures or expenses. 

Reservations and designations of governmental fund balances are reported in the combined balance 
sheet of the accompanying general-purpose financial statements. Designated and undesignated 
proprietary fund retained earnings as of June 30, 1997 are presented below (in thousands): 


Designated fw Opo^tions and Contingencies: 
Designated for contracts and purchases 
Designated for debt service 
Designated for operating contingencies 
Designated for working capital 
Designated for San Felipe operations 
Designated for supplemental water supply 
Designated for rate stablization 

Designated fen* Capital lYojects: 

Designated for current aitthorized projects 
Designated for repair and replacement 
Designated for future capital projects 

Designated ftn* Future Contingent Liabilities: 
Designated for Central Valley Project 
Designated for self insurance risk 



Water 

Equipment 

Risk Management 


Enterprise 

Internal 

Internal 


Fund 

Service Fund 

Service Fund 

$ 

8,975 

$ 1,104 

$ 68 


6,419 

- 

- 


546 

50 

100 


6,289 

- 

- 


2,127 

- 

- 


16,^ 

- 



1,000 

- 

- 


42,156 

1,154 

168 


6,757 

302 



5,624 

- 

- 


22,288 

1,405 

- 


34,669 

1,707 

- 


48,277 

. 



- 

- 

9,394 


48,277 

- 

9,394 


247,667 

5,301 

70 

T 

3Ti,769 

$ 8,162 

$ 9,632 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


In August of 1996, die Small Business Job Protection Act becanw effective and, among odier 
provisions, the Act provides fliat for a section 457 Plan to be an eligible plan under the Act, all assets 
and income of die plan are to be held in trust for the exclusive benefit of plan participants and their 
beneficiaries. Amounts deferred under plans in extetence, however, do not have to be placed in trust 
until January 1,1999. As of June 30, 1997, the trusts have not yet been established. 

At June 30, 1997, assets with a total market value of $22,361,000 were held by the Plan’s three 
trustees (combined) and are accounted for in an agency fund in the accompanying general-purpose 
financial statements. 

(10) EMPLOYEES’RETIREMENT PLAN 
Plan Description 

All permanent employees are eligible to partic^ate in the Public Employees’ Retirement Fund (the 
Fund) of the State of California’s Public Employees’ Retirement System (PERS). The Fund is an 
agent multiple-en:^>loyer defined benefit retirement plan that acts as a common investment and 
administrative agent for various local and state governmental agencies within the State of California. 
The Fund provides retirement, disability, ami death benefits based on the employee’s years of 
service, age and final ccmq)ensation. Employees vest after five years of service and are eligible to 
receive retirement benefits at age fifty. These benefit provisions and all other requirements are 
established by State statute. 

The District’s covered payroll for employees participating in the Fund for the year ended June 30, 
1997 was $32,662,328. The District’s payroll for all employees during tiiis period was $34,691,658. 
District employees are required to contribute 9% of their annual salary to PERS. The District is 
required to contribute the remaining amounts necessary to fund the benefits for its employee 
members, using the actuarial basis adopted by die Fund’s Board of Administration. 

Funding Status and I¥ogr^ 

The caption “pension benefit obligation” shown below is a standardized disclosure measure of the 
present value of pension benefits, adjusted for die effects of projected salary increases and step-rate 
benefits, estimated to be payable m the future as a result of employee service to date. The measure is 
intended to help users assess the funding status of the Fund on a going concern basis, assess progress 
made in accumulating sufficient assets to pay benefits when due, and make comparisom among 
employers. The measure is die actuarial present value of credited projected benefits and is 
independent of the funding method usM to determine contributions to the I^d. 

The pension benefit obligation was conqnited as part of an actuarial valuation performed as of June 
30, 1996 (most recent valuation date). Significant actuarial assumptions used in the valuation include 
(1) a rate of return on the investment of present and ftihire assets of 8.5% a year compounded 
aimually; (2) projected salary increases of 4.5% a year compounded annually, attributable to 
inflation; (3) merit increases that vary by length of service; and (4) no post-retirement benefit 
increases. 


45 



Total assets in excess of pemion benefit obligation applicable to the District’s einployees at June 30 
1996 is detailed as follows: 


Pension ben^t obligation: 

Retirees and beneficiaries currentiy receiving benefits 
aiKi terminated employees not yet reviving benefits 

Current employees: 

Accumulated en^loyee contributions and allocated investment 
earnings 

Employer-financed, vested 
Employer-financed, nonvested 

Total pension benefit obligation 

Actuarial value of assets 
(total market value was $127,017,645) 

Assets in excess of pension benefit obiigation 


$ 41,573,513 


26,720,171 

30.137,298 

991,060 

99,422,042 


118,276,976 
$ 18,854,934 










SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


Trend Infonnation 

Trend infonnation gives an indication of die progress made in accumulating sufficient assets to pay 
benefits when due. 


Trend information is presented below for the District’s portion of the Fund. 

For the years ended June 30, 1996, 1995 and 1994 net assets available for benefits funded 119.0%, 
112.6%, and 113.1% of the pension benefit obligation and the unfunded (assets in excess of the) 
pension benefit obligation represented (56.9%), (34.9%), and (33.3%) of covered payroll, 
respectively. For die years ended June 30, 1997, 1996, and 1995, the District’s Fund contributions, 
made in accordance with actuarially determined requirements, were 8.3%, 10.8%, and 10.2% 
respectively, of covered payroll. Nine year trend information is presented as Supplementary 
Information on page 53. 

(11) POST-EMPLOYMENT BENEFITS 

The District provides post-employment health care benefits, in accordance with negotiated 
memoranda of understanding with employee groups and adoption by the Board of Directors, for 
retired employees or their surviving Rouses who meet the eligibility requirements and elect the 
option. For employees who retired prior to June 30, 1988 with at least 10 years of service, the 
District provides reimbursement of medical premiums of $165 per month payable quarterly. For 
employees who retired after June 30, 1988, the District pays 100% of medical premiums provided 
the employee has 10 years of service with the District, the District was the last employer, and the 
employee is receiving a monthly allowance from PERS. For employees who retired after June 30, 
1990, the District provides additional medical coverage for one dependent provided the employee has 
15 years of service with the District and their dependent does not have coverage from a current 
employer. Benefits are recognized as claims are paid. For the year ended June 30, 1997, 
expenditures of $331,079 were recognized for post-emplo 5 mient health care benefits, with 130 
participants currently eligible to receive benefits. 


(12) RISK MANAGEMENT 


The District is exposed to various risks of loss related to torts; dieft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The District rq)orts all of 
its risk management activities in its Self-Insurance Internal Service Fund. 


The District’s deductibles and maximum coverage are as follows: 


Coverage Descriptions D^uctibles 

General liability $2,0(X),000 

Workers’ conq>ensation 250,(XX) 

Property damage 10,0(X) 

Fidelity 10,000 


Non-owned aircraft liability 


Commercial 

Insurance 

Coverages 

$40,000,000 

Statutory 

60,000,000 

2 , 000,000 

5,000,000 


47 



SANTA 


NOTES1® 



Claims expenses and liabilities are reported for self-insured ieduetibles when it is probable that a loss 
has occurred and iie amount of tiiat loss can be reasonably esiimated. These losses include an 
estimate of claims tfiat have been iiKurred but not reported, allocated and unallocated claims 
^jushnent expenses and ineren^ntal claim expense. Claim liabilities are reevaluated periodically to 
take into consideration recently seMed claims, the ftequeiiGy of claims, and oAer economic md 


social factors. At June 30, 1997, the liiMItt 
liability is Ae District’s best estimate based i 
exceeded coimnercial iasBrance coverage in tay 

y for self-insurai 
m aviilaMe infoj 
of tte past: fliree 1 

ice claims was $4,638,000. This 
matioii. -Sealed claims have not 
iseal years. 

Changes in tte reported liabili^' since June 30, 1 

:®9f: are is feiowi 

s (in ttousaais): 



General 

LiabiliQ' 

Worker's 

Compensation 

Ibtal 

Claims payable at June 30, 1995 

$ 2,063 

$ 805 $ 

2.868 

Current year premiums. 




iacurred ctaims and eianges in estimates 

2,322 

716 

3,038 

Net payments 

(1,04S) 

(701) 

(1,749) 

Claims payable at June 30, 1996 

3,337 

8^ 

4,157 

Current year premiums, 




incurred ctainis and chaises in estimates 

952 

522 

1,474 

Net payments 

(777) 

(216) 

(993) 

Claiins payable at June 30,1997 

$ 3,512 

$ 1,126 $ 

4,638 


(13) 1NT1:1ITJN0 MCEI¥ABL1 AND PAYABLE 

Current interfund balances arise in the rrormal course of business and are expected to be repaid 
after die end, of the flscal.. year. A sunraarf of cuttent interfijad receivable and payable 
balances, as of June 30, 1991, follows (in ftousaMs): 


Due fiom otter fiiM Due: to otter IjM Amouat 

©eneral fi«i Deposit tmi $4,042 

(14) OT«II1I1NTS 

(a) Coatra^ Md Rsf^ase C omwtfim eatg 


As of Juite 30, 1997, the proprietary funds had c^n purchase commitments of approximately $10.1 
mftiion relating prpnarily to new or existing contracts and a^eements. Gove^mental fiinds had 
encumbrances of ai^roximately $33.3 million as reflected in the accompanying genertbpurpose 
feai^ial statements, these encumbrances represent commitmeBts for the expenditure of funds and 
do not r^resent es^niitures or liabilities. 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


(b) State Water Project Watw Deliveries 

The District has contracted with the State for water deliveries from the State Water Project. Under 
the terms of the contract, the District secured rights to obtain 6,510,783 acre-feet of water, of which, 
2,660,783 acre-feet of water have been allotted through June 30, 1997, ’Hie (X>ntract requires the 
District to reimburse the State for capital costs (including interest d^reon) and minimum operating, 
maintenance, power, and replacement costs of the State Water Project transportation and 
conservation facilities. The State annually reestimates the District’s total commitment for 
reimbursement of such costs. 

A summary of the currently estimated remaining commitment to the State through 2035, is as follows 
(in thousands): 


Transportation Charges: 

Capital Cost Component, including principal and interest $ 34,743 

Operations and maintenance 210,166 

Delta water charges 87,180 

Water revenue bond surcharge 27,778 


Total State Water Project Commitment $ 359,867 


(c) San Felipe Project Water Deliveii^ 

The District has also contracted with the U.S. Department of the Interior for water deliveries from 
the San Felipe Project. Under terms of die contract, the District secured rights to a minimum of 
4,022,900 acre-feet of water, of which 837,621 acre-feet of water have been received through June 
30, 1997. The contract requires the District to operate and maintain its share of the facilities. The 
estimated remaining commitment, for water purchases through 2027 total approximately 
$187,096,590 as of June 30, 1997. 

(15) PRIOR PERIOD ADJUSTMENTS 

Long-Term fr^govmunental Receivables 

During the year it was discovered that certain long-term intergovernmental receivables were 
recognized as revenue in previous years, while other such receivables were offset by deferred 
revenue undl avaihible to finance operations of the current period. In 1997 the District restated 
amounts previously recognized as revenue so that all long-term intergovernmental receivables are 
offset by deferred revenue until available. 
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NOTES TO ' 


SANTA CLARA VALLEY WATER MSTRICT 
^PURPOSE EINANCiAL I 


Accnied Use Tax Payable 

Begiiming fund balances and retained earnings of the Gei^ral, $|>eoiaI Revemie, lntei|»rise and 
Internal Service Funds have been restated to reflect accrue use tax payable related to the prior year. 


The mpact of die restatements on the fund balanGes/retauied earnings as previously reported is 
present^ below by fend ty|)e; (in thousarals); 



General 

Fund 

Special 

Revenue 

Funds 

Water 

Entetprise 

Fund 

'Internal 

Service 

Funds 

Beginning fend balances, retained 

earnings, as previously reported 

$ 32,936 

$ 117,807 

$ 368,942 

$ 16,178 

Adjustments for accrued use tax 
Adjustments for deferral of revenue 

(92) 

(17) 

(6,016) 

(145) 

(24) 

(12) 

Beginning fend balances/retained 

earnings, as restated 

$ 32,844 

$ 111,774 

$ 368,773 

$ 16,166 


(16) CONTINGENCIES 

(a) Litigation 

The District is a defendant or codefendant in a number of lawsuits for proper^ damages and/or 
personal injuries. Although the outccane of Ihe lawsuits is not presently determiiiable, counsel for the 
District has indicated that material losses, if any, arising from these lawsuits are adequately provided 
for under indemnification agreements or insutance coverage and therefore would not have a material 
effect on die JujM 30, 1997 general-purpose financial statements. 

, ..(b):.... ..flKarts,.and.SiibsfflflMs..., 

The Disteiet te received fMcral aid state grants for specific purposes that are subject to review md 
audit. Alffiou^ sMh aMIte couM result in expenditures iMllowances imder grant terms, any 
retired' i«fflAuiS(eB^Wi are not e^^ted to be material. 

(c) Gattrtf Vi®ef 
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SANTA CLARA VALLEY WATER DISTRICT 
NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (Continued) 


service provides for both agricultural operation and maintenance (O&M) and municipal and industrial 
(M&I) water deliveries to the District iq> to a total maximum annual eittitlement of 152,500 acre-feet 
per year. The contract specified initial water rates for O&M and M&I water service and provided 
for periodic adjustments for the respective water rates in accordance with prevailing CVP water rate 
policies commencing in the year 1993 for the in-basin M&I rate component; 1996 for the agricultural 
O&M rate component; 2001 for the foil agricultural water rate; and 2008 for the out-of-basin M&I 
rate component. The methodology of CVP water rate setting has historically recovered current year 
operating costs and the applicable construction costs over 50 years. 

The District’s initial CVP water rates were d^rmined based upon a November 1974 CVP water rate 
policy and estimated construction costs of the San Felipe Division. The actual construction costs of 
the San Felipe Division were significantly higher than the estimates used in the initial rate calculation, 
and changes in the Federal Reclamation Law during the 1980’s have led to the development of new 
CVP water rate policies. As a result, the District is facing significant possible future CVP water rate 
increases because, under the terms of the District’s CVP water service contract, the future rate 
adjustments must conform to prevailing water rate policies at the time of adjustment. Although future 
rate increases are possible, an estimate of the amount of such increases or the amount of any liability 
that the District will owe to the CVP cannot be made based on the information currently available. 

In an effort to minimiz e the potential adverse effects of possible future CVP water rate increases, the 
District has begun collecting additional revenue through its water rates, and has designated the related 
incremental portion of retained earnings of the Water Enterprise Fund as designated for CVP (see 
Note 8). 

(17) EXTRAORDINARY LOSS 

On September 17, 1996, the Board of Directors authorized District management to execute a letter 
agreement (the Agreement) to voluntarily pay $20 million to the U.S. Bureau of Reclamation (the 
Bureau). The Agreement stipulates Uiat the payment will be applied as a credit against the District’s 
future projected deficit for its share of Bureau qierations and management costs once a final 
accounting determination is made. The payment was funded out of reserves that were acciunulated 
by the District dirough increased water rates in anticipation of the eventual need to pay the deficit 
(see Note 16 (c)) 

(18) RESIDUAL EQUITY TRANSFER 

During the year emled June 30, 1997 the District transferred $11,352,000 of residual balances 
relating to inv^ments reserved for debt service on the Certificates of Participation to a debt service 
fund. Begiimii^ in 1997, the District now accounts for debt service relating to the Certificates of 
Partic^ation in foe debt service fimd. 
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NOTES TO GENERAL-PURPOSE FINANCIAL STATEMENTS - (C®!i«liifflecl) 


(19) Sl®SEQUENT EVENT 

On July L 1^7 Governor Wilson signed into legislation Senate Bill 919 (SB 919) addressing some of 
the unresolved questions relating to Proposition 218. Proposition 218 was approved by voters in 
November 1996, providing certain limitations over the ability of local governments widiin the State 
of California to impose, increase, and extend taxes, asse^ments and fees. Any new, increased, or 
extended taxes, assessments, and fees subject to the provisions of Proposition 218, require voter 
approval before they can be implemented. Additionally, Prc^sition 218 provides that tihese taxes, 
assessments, and fees are subject to die voter initiative process and may, in some circuimt^ces, be 
lowered or rescinded in the fliture by the voters. The Dismict has been evaluating the potential effects 
of this Proposition on the activities of the District. The Proposition will require an additional voter 
approval process for any new benefit assessment making it more difficult to fond future flood control 
needs. In addition, certain land owned by the District may be subject to local assessments mat confer 
a special benefit to the property. It is not possible at this time to estimate the potential future impact 
of Proposition 218 on the District. 
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(in thousands) 


SANTA CLARA VALLEY WATER DISTRICT 
California Public Employees’ Retirement System 
Required Supplementary Information (Unaudited) 
Funding Analysis 
Last Nine Fiscal Years 


Fiscal 
Year (1) 

Net Assets 
Available 
for Benefit 

Pension 

Benefit 

Obligation 

Net Assets 
Available 
for Benefits 
as a Percentage 
of Pension 
Benefit 
Obligation 

Assets 
in Excess of 
(Unfunded) 
Pension 
Benefit 
Obligation 

Annual 

Covered 

Payroll 

for 

Subsequent 

Year 

Assets in 
Excess of 
(Unfunded) 
Pension Benefit 
as a Percentage 
of Annual 
Covered Payroll 

1987/88 

$ 38,878,229 

$ 38,274,741 

101.6% 

$ 603,488 

$ 15,536,271 

3.9% 

1988/89 

45,313,745 

43,846,919 

103.3% 

1,466,826 

18,020,596 

8.1% 

1989/90 

51,544,302 

51,116,246 

100.8% 

428,056 

21,017,173 

2.0% 

1990/91 

56,533,577 

55,297,787 

102.2% 

1,235,790 

23,267,796 

5.3% 

1991/92 

63,383,653 

67,786,968 

93.5% 

(4,403,315) 

25,196,512 

-17.5% 

1992/93 

70,928,758 

74,680,111 

95.0% 

(3,751,353) 

27,116,763 

-13.8% 

1993/94 

89,645,562 

79,278,117 

113.1% 

10,367,445 

30,058,811 

34.5% 

1994/95 

101,217,839 

89,890,162 

112.6% 

11,327,677 

31,003,968 

36.5% 

1995/96 

118,276,976 

99,422,042 

119.0% 

18,854,934 

32,662,328 

57.7% 



$120,000 

$100,000 

$80,000 

$60,000 

$40,000 

$20,000 

$- 

$( 20 , 000 ) 


1987/88 1988/89 1989/90 1990/91 1991/92 1992/93 1993/94 1994/95 1995/96 


□ Net Assets Available For Benefits ■ Pension Benefit Obligation 

□ (Unfunded) Overfunded Pension Benefit Obligation □ Annual Covered Payroll 


(1) 1987-1993 net asset values are presented at cost. Net assets after 1993 are presented at acttiarial smoothed 

market value. All available information is presented and each subsequent year information will be added 
until ten years of trend information is reached. 


Source: Santa Clara Valley Water District Financial Services & Systems Unit 
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Woter District 
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COMBINING, INDIVIDIAL FUND 

& 

ACCOUNT GROUP STATEMENTS AND SCHEDULES 






atn4 wat^sieas of ^ SlO^lh/West Si?iay\?ale East Oittiall, 

Galafeazas Greek, San Toinas Aquino Greek, and Saratoga Greek, liie geographie area includes 
the G%' of Saratoga and portions of die Gities of Sunnyvale, Santa Ctoa, Gampbell, Gupertino, 
Monte Sereno, San Jose, and the Town of Los Gatos. 


Central ^ae EnM - Etefined by geographic boundaries encompassing the tributmies and 
watersheds of the Guadalupe River. The major Mbuhuies me Los Gatos Greek, Ganoas Greek, 
Ross Greek, Guadalupe Gfeek, and Alamitos Greek. Ihe geographie area ineludes portions of 
the Gities of Santa Glmm San Jose, Gampbelk Monte Sereno, and the Town of Los Gatos. 


East Zone Fund - Defined by geographic boundaries encompassing the tributaries of Goyote 
Greek. The major tributaries are Lower Penitencia Greek, Scott Creek, Berryessa Creek, Upper 


Pehitehcia Creek, Silver Creek, Thompson Creek, Fisher Creek, and Packwood Creek. The 































































Santo Clara Valley 
Woter District 



Special Revenue Funds 
Combiiung BMance Sheet 
June 30, 1997 
, (Dollars in Thousands) 



Morthwest 

North Central 


Central 


Zone 


Zone 


Zone 

ASSETS 






Gash and iflvegnttettts 

$ 14,452 

€ 

15, Iff 

$ 


Restricted cash and mvesteeais 

- 


2 


5,9:13 

icec0iVEGic§. 

Accounts 

18 


185 


9 

Interest 

- 


- 



Taxes 

241 


3:12 


323 

Due ftom oiher govemaents 

i3 


176 


33,686 

Comiemnation deposits 



/ 


395 

Prepaid assets 



- 


310 

Total assets 

$ 14,780 

$ 

15,877 

A 

86,146 

LIABILITIES AT® 1^10IT¥ 
liahiities; 

AcGounts payable 

m 


33 


264 

Accrued liabilities 

403 


361 


496 

Deposits payable 

- 


7 


6,016 

Deferred revenue 

63 


176 


28,837 

Total iitbilities 

822 


577 


35,613 

Efinty: 

Eond balances: 






Reserved for? 






Encumbrances 

1,050 


8,347 


2,705 

'Restricted purposes 





602 

Eiebt service 

- 


2 


- 

Unreserved^ designated for: 

Operating contingenGies 

54 


39 


38 

Working capital 

2,460 


2,797 


4,555 

Capital projects: 






Current auiiof ted projects 

1,290 


563 


4,496 

Fatite e^ital pwjects 

9,104 


3,SS2 


38,137 

Total e^ity 

13,958 


15,300 


50,533 

Total Mabiities md etpity 

$ 14,7:80 

$ 

15,877 

$ 














East 

Zone 


SouA 

Zone 


Total 


$ 

44,923 

925 

$ 

10,220 

$ 

130,300 

6,840 


15 


233 


460 


375 

20,832 

1 


64 

4,476 

1 


1,321 

59,233 

404 

310 

$ 

67,071 

$ 

14,994 

' $ 

198,868 


477 

103 

1,233 

370 

236 

1,866 

807 

1 

6,831 

19,432 

4,476 

52,984 

21,086 

4,816 

62,914 


338 

293 

12,733 

118 

3,594 

4,314 

- 

- 

2 

26 

23 

180 

2,903 

1,477 

14,192 

13,669 

1,630 

21,648 

28,931 

3,161 

82,885 

45,985 

10,178 

135,954 

$ 67,071 $ 

14,994 $ 

198,868 
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DISTRICT 


Speeial Revenue PinKls 

Combmiug SiatemeBt of Revenues, Expenditures and 
Changes in Fund^ ial^ees 
For the ¥ear Ended June 30, Iff7 
(DoiaTs in Tliousands) 



Northwest 

Nc 

rth Central 

Central 


Zone 


Zone 

Zone 

Revenaes! 

Property taxes 

$ 2,726 

1 

3,423 

$ 3,602 

Benefit assessments 



2,§47 

7,486 

IntergovefumeHtal services 



42 

58 

use Of money sno proper^. 




^ CM55 

Renta! 

273 


33 

3m 

Reinjburseinent of capital costs 



185 

4,790 

Qdier 

1 



4 

Total revenues 

$00 


■ 7,265 

19,319 

Carfettts 

Operations and malatenance 

2,223 


2,108 

3,412 

Operating projects 

m 


• 672 

455 

Captal improvenieiit pejects 

1,829 


1,911 

11,685 

Principal renayment 

- 


170 


Interest and fiscal charges 



74 

= 

Total expenditiires 

4,541 


4,935 

15,552 

Excess (defieiency) of revenues over 
..funderTexpeMitees... 



.. .. ... ......2,330... .. 


Other flnaacinf soarces fiis«)5 

^crating transfers in 

- 


8,390 

12,531 

^crating transfers out 

(1,376) 


(1,513) 

,(5:,:I8S) 

Total other financing sources (uses 

) (1,376) 


6,877 

7,146 

Excess (defieiency) of revenues and 
ofiier financing sources over (under) 
expenditures and: other finaneial uses 

3,030 


9,207 

11,113 

Fuid balaMes, beginning of year 

Prior period adjustments 

10,928 


6,114 

m 

43,750 

«:J30) 

Fur^ balances, beginning, as restated 

10,928 


6,m3 


Fund btlaMes, end of year 

$ 13,958 


15,300 

1 50,533 















East 

Zone 


South 

Zone 


Total 


$ 

4,148 

$ 

717 

$ 

14,616 


5,625 


2,021 


23,341 


9 


3 


112 


2,704 


561 


7,587 


10 


- 


690 


1,517 


223 


6,715 


- 


1 


9 


14,013 


3,526 


53,070 


3,420 


1,663 


12,826 


383 


364 


2,363 


7,668 


988 


24,081 




- 


170 


- 


- 


74 


11,471 


3,015 


39,514 


2,542 


511 


13,556 


- 




20,921 


(1.684) 


(539) 


(10,297) 


(1.684) 


(539) 


10,624 


858 


(28) 


24,180 


46,374 


10,641 


117,807 


(1.247) 


(435) 


(6,033) 


45,127 


10,206 


111,774 

$ 

45,985 

$ 

10,178 

$ 

135,954 
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Vnm periM 

Fuad batons, of m tmmtei. 




C^rasit^ Ifaiisfers in (udi^p:ttd) 

Less QAAF tmsis accruals for salary ami oSser MabiMes 
Add current year budgetary l^isis easumbrapes 
Less prior year tmdgetary basis encumbrances 

Fund b^pces, era! of ye^ 


10.928 


(45) 

liiil 













































North Central Zone 


Central Zone 


Variance 

Favorable 


Budget 

Actual 

(Unfavorable) 

$ 3,425 

$ 3,423 

$ (2) 

2,865 

2,947 

82 

- 

42 

42 

368 

632 

264 

11 

33 

22 

- 

185 

185 

- 

3 

3 

6,669 

7,265 

596 


2,899 


822 

778 

702 

76 

628 

628 

- 

1,351 

1,130 

221 

5,656 

4,537 

1,119 

11,055 

10,197 

858 

16,711 

14,734 

1,977 

(10,042) 

(7.469) 

2,573 

1,400 

. 1,400 

- 

1,400 

1,400 

- 

$ (8,642) 

(6,069) J_ 

2,573 


6,114 

( 21 ) 


6,093 


6,990 


(13) 


8,355 


(56) 

$ 

15,300 


Variance 

Favorable 


Budget 

Actual 

(Unfavorable) 

$ 3,516 

$ 3,602 

$ 86 

7,240 

7,486 

246 

- 

58 

58 

3,179 

3,005 

(174) 

444 

374 

(70) 

- 

4,790 

4,790 

- 

4 

4 

14,379 

19,319 

4,940 


3,904 

3,362 

542 

984 

504 

480 

1,146 

1,146 

- 

3,138 

2.641 

497 

9,172 

7,653 

1,519 

36,758 

14,305 

22,453 

45,930 

21,958 

23,972 

(31,551) 

(2,639) 

28,912 

(1,400) 

(1.400) 




- 

$ (32,951) 

(4,039) $ 

28,912 


43,750 

(4,330) 


39,420 


12.531 


(25) 


2,703 


(57) 

$ 

50,533 


(Continued) 
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SANtA CLARA ¥ALL1¥ WAM WSTSIGT 
Special Revenue Rmis 

Combining Scied^ of Revels, Expenditures and 
Qbf^es in Fund Bidanees 
on a Budietaty Basis (Gontiaued} 

For the Year laded Jais 30, 1997 
0ollars in Ibousasds) 


East Zone 







Variance 

Favorable 


Budget 


Mrnm 

(1 

Unfavorable) 

Mewmmm: 






taxes $ 

4m9 

$ 

4,148 

$ 

119 

latergovenmenM serv-tees 



9 


9 

Use of money ana pr^erty: 






iMerest 

1,165 


2jm 


1J39 

Renta! 

12 


m 


P) 

Reimi^rsements of capM cost 

50 


1,517 


1,467 

Oter 





- 

rmemes 

10,661 


14,013 


3,352 

EMpmMturmt 






^errtliiig Budgets 

atioiB and mamtenance 

3,310 


3.387 


m 

^^ratmg projects 

Debt Service: 

650 


430 


im 

FriscipM repaymeiit 

510 


510 


- 

In^rest and fiscal eliarges 

1,397 


1,175 


QM 

Total operafi^ budget 

5,867 


S,5®Z 


365 

Capital Budgets 






Coital ii^rovement projects 

25,951 


7,912 


18,039 

Total e^^ditures 

31,818 


13,414 


18,^ 

Excess (deficiency) of revues over 






(under) expitf lures 

(21,157) 


599 


21,756 

1 

1 

m 

f 






C^ratk^ transfer in 

- 





derating ttansfer (out) 



. .. 



TcMai:: oAer fimaisii^ swees (uses) 



.. 



Excess (deficiency) of revenues and odier finme^ 
sources over (uMer) aj^i^tiires oiief 

(21.157) 


599 

X 

21,756 

EuM balaiM^es* b^imng of year 

Mar adJusM^t 



46,374 

(1,247) 



Fin^ balances, l^inak^ of yeiff., as restated 



45,12? 



Eeconcitetioft GAAP and taigetary bmmt 









= 



Less GAAP basis accrue for salary and otl^r liabilities 
Add surreat year budgetary basis eaniarijrances 



(14) 

318 



Less prior year budgeted basis encimbrances 



(45) 



■Fund bM^ces, end of yw 


$ 

45,985 




m 



















South Zone 


Total 


Budget 

Actual 

Variance 

Favorable 

(Unfavorable) 

$ 722 

$ 717 

$ (5) 

1,910 

2,021 

111 

- 

3 

3 

537 

561 

24 

1 

- 

(1) 

- 

223 

223 

- 

1 

1 

3,170 

3,526 

356 


1,873 

1,617 

256 

545 

421 

124 

163 

163 

- 

449 

378 

71 

3,030 

2,579 

451 

2,855 

1.225 

1,630 

3,030 

3,804 

2,081 

140 

(278) 

(418) 

- 

- 

- 

- 

- 

- 

$ 140 

(278) J_ 

(418) 


10,641 

(435) 

10,206 


(7) 

314 

_ 22 ) 

$ 10,l7g 


Budget 

Actual 

Variance 

Favorable 

(Unfavorable) 

$ 14,378 

$ 14,616 

$ 238 

22,570 

23,341 

771 

- 

112 

112 

5,829 

7,587 

1,758 

726 

690 

(36) 

50 

6,715 

6,665 

- 

9 

9 


43,553 53,070 _9,517 


14,580 

12,624 

1,956 

3,770 

2,575 

1,195 

2,864 

2,864 

- 

7,477 

6,287 

1,190 

28,691 

24,350 

4,341 

80,379 

36,109 

44,270 

109,070 

«),459 

48,611 

(65,517) 

(7,389) 

58,128 

1,400 

1,400 


(1,400) 

(1.400) 

- 

- 

- 

- 

$ (65,517) 

(7,389) $ 

58,128 

- 

117,807 



(6,033) 



111,774 



19,521 

(73) 

12,381 

_ (260) 

$ 135,954 
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Internal Service Funds 


The Internal Service Funds are similar to Enterprise Funds except diat services are rendered to 
other District units rather than to the District’s customers. IMs fund type consists of the 
Equipment Fund and the Risk Management Fund. 

Equipment Fund - to account for the maintenance and operation of the District’s vehicle fleet 
and heavy construction equipment. Financing is provided through rental charges to operations 
based upon usage. 

Risk Managemoat Fund -- to account for the monies set aside to pay for all claims, judgments, 
and premiiun costs. Financing is provided through premiums charged to District operations. 

















SANTA CLARA VALLEY WATER DISTRICT 
Internal Service Funds 
Combining Balance Sheet 
June 30,1997 
(Dollars in Thousands) 


Risk 

Equipment Management Total 


ASSETS 







Cash and investments 

$ 

3,041 

$ 

14,290 

$ 

17,331 

Prepaid assets 


- 


25 


25 

Inventory 


27 


- 


27 

ProperQr, plant and equipment, net 


5,301 


69 


5,370 

Total assets 

$ 

8,369 

$ 

14,384 

$ 

22,753 

LIABILITIES AND EQUITY 

Liabilities: 







Accounts payable 


68 


107 


175 

Accrued liabilities 


139 


7 


146 

Claims payable 


- 


4,638 


4,638 

Total liabilities 


207 


4,752 


4,959 

Equity: 







Retained earnings 


8,162 


9,632 


17,794 

Total liabilities and equity 

$ 

8,369 

$ 

14,384 

$ 

22,753 
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BANfA 

Ifitenjal':S|iraee:;Pli^L 

Combiinag indl 

Cb^^s :in..li^i^:::il||i^ 

For the Year Eaded June 30, 1997 
(Dollars in TTiousarKis) 


Iquipnient Manfgbroent Total 


Opiating revenues: 

Yehicle serviee charges 
Self-i^ranee service charges 

Other 

$ 

3v07l $ 

3 

- $ 
2*484: 

38 

3,071 

2,484 

41 

Total operating revenues 


3,074 

.2,5P 

5,596 

Operatii^ expense: 

Administrative and general 
Equipment maintenance 

Insurance 

Depreciation and amortization 


2,102 

83S 

890 

1,474 

890 

2,102 

1,474 

838 

Total operating expenditures 

Operating income 


2,940 

134 

2,364 

158 

5,304 

292 

Mono^ratu^ rev^u^: 

Interest 

Gain on sale of fixed assets 


193 

127 

796 

989 

127 

Total nonoperadng revenues 


m 

796 

1,116 

income before operating transfers 


454 

■ 220^^ ^ - 

§54 

1,408 

zW 

Netinc^e 


674 

954 

l,iii 

Retail^ b^tamg of year 


1M6 

i:,682 

16,178 

fitor ;petM^ 


(8) 

m 

(m 

totaattl euBii^. begiani^ of y«r, a 

IS restatei 

7,488 

8:,678 

16,m 

RettinM «rniiip, eM of year 

$ 

8,162 $ 

9,632 $ 

17,794 


m 







SANTA CLARA VALLEY WATER DISTRICT 
Combining Statement of Cash Flows 
Internal Service Funds 
For the Year Ended June 30, 1997 
(Dollars in Thousands) 



Equipment 

Risk 

Management 

Total 

Cash flows from operatii^ activities: 

Operating income 

$ 134 

$ 

158 

$ 292 

Adjustments to reconcOe operating floss) 
to net cash provided by operating activities: 

Depreciation and amortization 

838 


- 

838 

Change in operating assets and liabilities: 

(Increase) in inventory 

(3) 


- 

(3) 

(Decrease) in accounts payable 

(442) 


(45) 

(487) 

Increase in accrued liabilities 

5 


2 

7 

Increase in claims payable 

- 


481 

481 

Net cash provided by operating activities 

532 


596 

1,128 

Cash flovrs from noncapital flnancing activities: 

Operating transfers from other funds 

220 



220 

Net cash provided by noncapital financing activities 

220 


- 

220 

Cash flows from capital and related financing activiti^: 

Purchase of fixed assets 

(1,530) 


(41) 

(1.571) 

Sale of fixed assets 

239 


- 

239 

Net cash used by capital and related financing activities 

(1,291) 


(41) 

(1,332) 

Cash flows from investing activities: 

Interest received on cash and investments 

193 


796 

989 

Net cash provided by investing activities 

193 


796 

989 

Net increase in cash and cash equivalents 

(346) 


1,351 

1,005 

Cash and ca^ equivalents, beginning of year 

3,387 


12,939 

16,326 

Cash and cash equivalents, emi of year 

$ 3,041 

-L 

14,290 

$ 17,331 
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Agency Funds 


Agency funds are used to account for assets held by the District in a Fiduciary capacity as an 
agent for individuals, private organizations, other governments and/or other funds. 

Deferred Comnwisation Fund - The District partic4>ates in three deferred condensation plans 
in accordance with California Government Code Section 53212 and Intenml Revenue Code 
Section 457. 

Deposit Fund - The fund is used to account for the collection and payment of expenditures 
chiefly in comiection with the South Bay Water Recycling Program, involving the cities of San 
Jose and Milpitas. 

NOTPoint Source Pollution Gcmtigd Program Fund - The District, Santa Clara County and 13 
cities within the county jointly formed the Santa Clara Valley Nonpoint Source Pollution 
Control (NPS) Program in 1990, with the District functioning as program manager. 








































































SANTA CLARA VALLEY WATER DISTRICT 

Agency funds 

Combining Statement of Changes in Assets aiKl Liabilities 
For die Year Ended June 30, 1997 
(Dollars in Thousands) 


Balance Balance 

July 1, 1996 Additions Deletions June 30, 1997 


Deferred Comnensation 

Assets: 

Deferred compensation plan assets 

$ 

17,950 

$ 

5,095 

$ 

684 

$ 

22,361 

Liabilities: 









Deferred compensation payable 

$ 

17,950 

$ 

5,095 

$ 

684 

$ 

22,361 

DepcKdit Fund 









Assets: 









Restricted Cash 

$ 

53 

$ 

841 

$ 

301 

$ 

593 

Accounts receivable 


365 


6,659 


6,835 


189 

Due from other governments 


78 


6,164 


40 


6,202 

Total assets 


496 

$ 

13,664 

$ 

7,176 

$ 

6,984 

Liabilities: 









Accounts payable 

$ 

115 

$ 

9,028 

$ 

6,876 

$ 

2,267 

Accrued liability 


- 


1 


- 


1 

Deposits payable 


381 


593 


300 


674 

Due to other fund 


- 


4,042 


- 


4,042 

Total liabilities 

~T~ 

496 

J_ 

13,664 

$ 

77176" 

$ 

6,984 

Nonpdnt Source Fund 









Assets: 









Cash and investments 

$ 

2,897 

$ 

535 

$ 

2,179 

$ 

1,253 

Liabilities: 









Accounts payable 


- 


119 




119 

Deposits payable 


2,897 


416 


2,179 


1,134 

Total Liabilities 

ZI 

JWT' 

$ 

533 

$ 

1,179 

$ 

TTBF 

Total Aeencv Funds 









Ass^: 









Cash and investments 

$ 

2,897 

$ 

535 

$ 

2,179 

$ 

1,253 

Restricted Cash 


53 


841 


301 


593 

Accounts receivable 


365 


6,659 


6,835 


189 

Due frmn other governments 


78 


6,164 


40 


6,202 

Deferred compensation plan assets 


17,950 


5,095 


684 


22,361 

Total assets 

T“ 

il,343 

T~ 

19,294 

$ 

16,039 

$ 

30,598 

Liabilities: 









Accounts payable 

$ 

115 

$ 

9,147 

$ 

6,876 

$ 

2,386 

Accrued liability 


- 


1 


- 


1 

Deposits payable 


3,278 


1,009 


2,479 


1,808 

Due to other fund 


- 


4,042 


- 


4,042 

Deferred compensation payable 


17,950 


5,095 


684 


22,361 

Total liabilities 


21,343 

‘T~ 

19,294 

HZ 

10,039 

$ 

30,598 
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Proprietary Funds 


Schedule of Expenditures • Budget and Actual - Enterprise Fund and Internal Service Funds 






















SANTA CLARA VALLEY WATER DISTRICT 

All Proprietary Funds 

Schedule of Revenues, Expenditures and Changes in Retained Earnings - Budget and Actual 

For the Year Ended June 30, 1997 
(Dollars in Thousands) 


Water Enterprise Fund 


Revenues: 

Budget 

Actual 

Variance 

Favorable 

(Unfavorable) 

Property taxes 

$ 17,387 

$ 18,528 

$ 1,141 

Intergovernmental services 

1,333 

548 

(785) 

Ground water charges 

32,240 

29,727 

(2,513) 

Treated water charges 

32,587 

42,040 

9,453 

Surface and reclaimed water charges 

149 

260 

111 

Interest 

6,852 

7,549 

697 

State water project reimbursement 


901 

901 

Vehicle service charges 

- 

- 

- 

Gain on sale of fixed assets 

- 

- 

- 

Self-insurance service charges 

- 

- 

- 

Other 

240 

390 

150 

Total revenues 

Expenditures: 

Current: 

90,788 

99,943 

9,155 

Operations and maintenance 

63,927 

61,700 

2,227 

Operating projects 

Debt Service: 

24,208 

24,281 

(73) 

Principal repayment 

7,463 

7,463 

* 

Interest and fiscal charges 

Capital outlay: 

3,527 

3,493 

34 

Capital improvement projects 

21,045 

14,132 

6,913 

Capital equipment acquisition 

- 

- 

- 

Total expenditures 

Excess (deficiency) of revenues over 

120,170 

111,069 

9,101 

(under) expenditures 

Other financing sources (uses): 

(29,382) 

(11,126) 

18,256 

Operating transfer in 

- 

- 

- 

Total odier financing sources (uses) 

Excess (deficiency) of revenues and other financing 
sources over (uixier) eiqienditures and other 




financing uses $ (29,382) 

Retained earnings, beginning of year 

Prior period adjustment 

Retained earnings, beginning, as restated 

Reconciliation of GAAP and budg^ary basis: 

Less GAAP basis accruals for salary and other liabilities 

Less dqireciation and amortization expense not budgeted 

Add dek principal and GAAP basis accruals for interest payable 

Add capitalized expenditures 

Add current year budgetary basis encumbrances 

Less prior year budgetary basis encumbrances 

Retained earnings, end of year 

(11,126) 

368,942 

(169) 

368,773 

(181) 
(7,136) 
7,521 
13,897 
7,159 
(6,138) 
“5-372,769 

$ 18,256 
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AJIffoptifttafy Epiis 

Seliedule of Revenues, Expenditures snd Changes in Retained lamings - Budget and Actual 

Eor iielfear Inifed lune 30, 1997 
(Dollars in ‘Thousands) 

Be|u^ffient Mtemai Service Fui^ 

Favorable 



Budget 

Actual 

(Unfavorable) 

Meveniies; 




Rt^ptyiaxes 

Intergovernmental services 

$ 

$ 

$ 

©rounds water charges 

- 

- 

- 

Tfoa^ water ciia^es 

- 

. 

- 

Surface and reclaimed water charges 

- 

- 

- 

Imerest 

156 

193 

37 

State water project reimbursement 

Vehicle service charges 

2,866 

3,071 

205 

Gain on sale of fixed assets 


127 

127 

Self-insurance service charges 

- 

- 

- 

Oiler 

387 

3 

(384) 

Total revenues 

3,409 

3,394 

CIS) 





Operations and maintenance 

2,235 

2,104 

131 


G^erating projects 
Debt Ser^ee; 

PrinGipal repayment 
Interest and fiscal charges 


Capital improvement projects 
OmM equipment acquisition 
Total expenditures 
Excess (deficiency) of revenues over 
(under) expenditures 
Qiieriinaneing sources (uses): 


2,914 

5,;i49 


Total oltoer financing sources (uses) 

Excess (deficiency) of revenues and ofeer financing 
sources over (under) expenditures and ofter 


Less ®AAF basis accrues for salary and^ other liabilities 
Less depreciation aM'^affioftiaatiOB expense not budget^ 

Md di^ pOTcipaili^ '^Ai^ basis accruals for inkiest payable 

Add cunmbt year :|ii||ietary basis encnrabranees 
L^jpior year: emnanbiant^s 

Retamed earnings, eil::of::S^ear 


2,612 

4,716 



(1,740) 

(1,322) 

418 

.220.5.20.- ■ 



220 

220 

- 


(1,520) 

(1,102) $ 

418 


7,488 


1,530 

1J03 

( 12 ) 
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SANTA CLARA VALLEY WATER DISTRICT 

All Proprietary Funds 

Schedule of Revenues, Expenditures and Changes in Retained Earnings - Budget and Actual 

For the Year Ended June 30, 1997 
(Dollars in Thousands) 

Risk Management Internal Service Fund 

Variance 


Budget 


Actual 


Favorable 

(Unfavorable) 


Revenues: 


Retained earnings, beginning of year 
Prior period adjustment 
Retained earnings, beginning, as restated 
Reconciliation of GAAP and budgetary basis: 

Less GAAP basis accruals for salary and other liabilities 
Less depreciation and amortization expense not budgeted 
Add debt principal and GAAP basis accruals for interest payable 
Add capitalized expenditures 
Add current year budgetary basis encumbrances 
Less prior year budgetary basis encumbrances 
Retained earnings, end of year 


Property taxes 

$ 

- $ 

- $ 

- 

Intergovernmental services 


- 

- 

- 

Ground water charges 



- 

- 

Treated water charges 


- 

- 

- 

Stirface and reclaimed water charges 


- 

- 

- 

Interest 


613 

796 

183 

State water project reimbursement 

Vehicle service charges 


. 

. 


Gain on sale of fixed assets 

Self-insurance service charges 


2,484 

2,484 


Other 


- 

38 

38 

Total revenues 


3,097 

3,318 

221 

Expenditures: 

Current: 

Operations and maintenance 


2,831 

2,378 

453 

Curating projects 


- 

- 

- 

Debt Service: 

Principal repayment 





Interest and fiscal charges 


- 

- 

- 

Capital outlay: 

Capital improvement projects 


. 



Capital equipment acquisition 


- 

- 

- 

Total expenditures 



2,378 

453 

Excess (deficiency) of revenues over 
(under) expenditures 


266 

940 

674 

Other financing sources (uses): 

Operating transfer in 





Total other financing sources (uses) 


- 

- 

- 

Excess (deficiency) of revenues and other financing 
sources over (under) expenditures and other 
financing uses 

$ 

266 

940 $ 

674 


8,682 
(4) 


8,678 


(2) 


41 


34 


(59) 

$ 

9,632 
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General Fixed Assets Account Group 


This account group is a self-balancing set of accounts established to provide accounting control 
over the fixed assets not used in proprietary fund operations or accounted for in trust hinds. 
These general fixed assets are accounted for in this account group rather than in the respective 
governmental funds 


























































































































SANTA CLARA VALLEY WATER DISTRICT 
Schedule of General Fixed Assets and Sources of Funding 
For the Year Ended June 30, 1997 
(Dollars in TTiousands) 

General fixed assets: 

Land $ 93,732 

Structures and improvements 285,785 

Equipment 11,507 

Construction in process 65,171 

Total general fixed assets $ 456,195 


Sources of fimding for general fixed assets: 

General Fund $ 34,826 

Special Revenue Funds: 

Northwest Zone 80,518 

North Central Zone 70,349 

Central Zone 130,532 

East Zone 87,377 

South Zone 45,002 

Capital Projects Fund 7,591 

Total source of fundii^ for general fixed assets $ 456,195 
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Santa Clara Valley Water District 
San Jose, California 

Statistical Section 


Statistical Sectio 







Table I 


SANTA CLARA VALLEY WATER DISTRICT 
General Governmental Expenditures by Function 
Last Ten Fiscal Years 
(Dollars in Thousands) 


$ 90,000 



Fiscal 

Year 

Operations & 
Maintenance 

Operating 

Projects 

Debt 

Service 

Capital 

Projects 

Total 

Expenditures 

FY 87/88 

$8,885 

$613 

$936 

$18,616 

$29,050 

FY 88/89 

12,316 

524 

2,602 

22,278 

37,720 

FY 89/90 

11,762 

1,033 

2,619 

26,570 

41,984 

FY 90/91 

14,466 

481 

3,338 

21,972 

40,257 

FY 91/92 

10,783 

603 

4,209 

23,857 

39,452 

FY 92/93 

11,344 

864 

4,178 

23,073 

39,459 

FY 93/94 

11,842 

1,119 

4,175 

27,012 

44,148 

FY 94/95 

14,436 

1,507 

7,886 

58,892 

82,721 

FY95/% 

14,137 

5,113 

11,073 

45,784 

76,107 

FY%/97 

14,128 

2,363 

11,050 

24,199 

51,740 


Source: Santa Clara Valley Water District Financial Services & Systems Unit 
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Table n 


SANTA CLARA VALLEY WATER DISTRICT 

General Governmental Revenues by Source 
Last Ten Fiscal Years 
(Dollars in Thousands) 


$70,000 

$60,000 

$50,000 

$40,000 

$30,000 

$ 20,000 

$10,000 

$0 



ON 

00 

1 

5\ 


S! 

5 

On 

NO 

On 

00 

00 

i 

ON 


ON 


in 

ON 


■ Capital Misc 

■ Capital Grant/Reimb 

□ Interest Income 

□ Inter-Govt’l Reimb. 

■ Benefit Assessment 

□ Property Taxes 


Fiscal 

Year 

Property 

Taxes 

Benefit 

Assessment 

Inter-Govt’l 

Reimb. 

Interest 

Income 

Capital 

Grant/Reimb 

Misc 

Total 

FY 87/88 

$11,231 

$15,039 


$3,684 

$2,442 

$695 

$33,091 

FY 88/89 

12,372 

15,910 


5,783 

9,125 

1,050 

44,240 

FY 89/90 

13,575 

17,269 


6,768 

3,295 

995 

41,902 

FY 90/91 

14,698 

18,015 


8,053 

2,405 

1,324 

44,495 

FY 91/92 

15,145 

18,089 


6,028 

2,882 

685 

42,829 

FY 92/93 

15,214 

19,498 


4,256 

1,916 

979 

41,863 

FY 93/94 

15,641 

21,953 


4,194 

6,378 

964 

49,130 

FY 94/95 

15,228 

20,632 


11,448 

21,387 

1,067 

69,762 

FY 95/96 

15,398 

20,515 

$826 

12,274 

10,973 

877 

60,863 

FY 96/97 

16,673 

23,341 

112 

12,068 

6,715 

975 

59,884 


Source: Santa Clara Valley Water District Financial Services & Systems Unit 
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Table III 


SANTA CLARA VALLEY WATER DISTRICT 

Property Tax Levies and Collections 
Last Ten Fiscal Years 
(Dollars in Thousands) 


$ 40,000 

$ 35,000 

$ 30,000 

$ 25,000 

$20,000 

$ 15,000 

$10,000 

$ 5,000 

$0 

($ 5 , 000 ) 



00 

00 


ON 

00 




00 ON 
00 oo oo 

CN ON ON 


ON 


S On 

ON ON 


m 

On 

On 

On 




On 


NO 

ON 


cn Tt 

On On On 

ON On On 


ON 

On 


■ Property Tax Levied 

■ Collection Fees and 
Adjustments 


Fiscal Property Tax Collection Fees Total Tax Ratio of Collections Tax 

Year Levied and Adjustments Collections to Amount Due Rate 


1987/88 

$26,357 


1988/89 

28,081 


1989/90 

28,654 


1990/91 

30,638 

($294) 

1991/92 

33,016 

(311) 

1992/93 

33,449 

(621) 

1993/94 

36,342 

(323) 

1994/95 

33,739 

(331) 

1995/96 

32,874 

(333) 

1996/97 

35,615 

(414) 


26,357 

100% 

1.1690% 

28,081 

100% 

1.1658% 

28,654 

100% 

1.1473% 

30,344 

99% 

1.1451% 

32,705 

99% 

1.1577% 

32,828 

98% 

1.1376% 

36,019 

99% 

1.0958% 

33,408 

99% 

1.0989% 

32,541 

99% 

1.1071% 

35,201 

99% 

1.1019% 


Note: The County of Santa Clara remits 100% of the secured property taxes 
assessed less administration fees. The County of Santa Clara then pursues 
collection of any delinquencies through the Teeter Plan. 

Source: Santa Clara County Tax Collectors Office 

Santa Clara Valley Water District Accounting Unit 
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Table IV 


SANTA CLARA VALLEY WATER DISTRICT 

Assessed and Estimated Actual Value of Property 
Last Ten Fiscal Years 
(Dollars in Thousands) 


$120,000,000 

$100,000,000 

$80,000,000 

$60,000,000 

$40,000,000 

$20,000,000 

$0 
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; 

LLba^ 


r' 00 

00 00 

Os 


On 

00 

ON 


S5 


On 

On 


S: 

■— , 

85 


I 


I 

8 


r- 

ON 


■ Net Local Secured 

■ Net Local SBE 

□ Net Unsecured 

□ Secured HOPTR 


Fiscal 

Year 

Net Local 

Secured 

SBE 

Total 

Secured 

1987/88 

$62,524,959 

$2,316,150 

$64,841,109 

1988/89 

68,103,031 

105,316 

68,208,347 

1989/90 

75,388,415 

161,633 

75,550,048 

1990/91 

83,190,356 

139,574 

83,329,931 

1991/92 

88,516,850 

148,697 

88,665,547 

1992/93 

93,048,749 

143,660 

93,192,408 

1993/94 

96,529,421 

142,002 

96,671,423 

1994/95 

98,560,238 

139,921 

98,700,159 

1995/96 

100,915,246 

128,150 

101,043,396 

1996/97 

104,876,859 

138,046 

105,014,905 


Net 

Unsecured 

Total 

Exempt Valuation 

Secured 

HOPTR 

Total 

$9,234,029 

$74,075,138 

$1,757,374 

$75,832,512 

9,911,107 

78,119,454 

1,786,176 

79,905,929 

11,692,870 

87,242,918 

1,809,329 

89,052,247 

13,119,977 

96,449,908 

1,798,528 

98,248,436 

13,117,126 

101,782,673 

1,809,269 

103,591,941 

13,156,517 

106,348,925 

1,820,724 

108,169,649 

13,449,735 

110,121,158 

1,868,300 

111,989,458 

11,899,863 

110,600,022 

1,902,247 

112,502,269 

12,326,717 

113,370,113 

1,921,599 

115,291,712 

13,649,636 

118,664,541 

1,931,511 

120,596,051 


Source: County cf Santa Clara Department of Finance 










































Table V 

Santa Clara Valley Water District 

Property Tax Rates-Direct and Overlapping Governments-Last Ten Fiscal Years 



Additional Approved Supplemental Taxes 


Fiscal 

Year 

Basic County 
Wide Levy 

County 

Cities 

Santa Clara 
Valley Water 
District 

Schools and 
Other 

Districts 

Total 

Tax Rate 

1988 

1.0000% 

0.0388% 

0.0057% 

0.0139% 

0.1106% 

1.1690% 

1989 

1.0000% 

0.0375% 

0.0039% 

0.0128% 

0.1116% 

1.1658% 

1990 

1.0000% 

0.0381% 

0.0027% 

0.0113% 

0.0952% 

1.1473% 

1991 

1.0000% 

0.0388% 

0.0002% 

0.0112% 

0.0949% 

1.1451% 

1992 

1.0000% 

0.0388% 

0.0000% 

0.0121% 

0.1068% 

1.1577% 

1993 

1.0000% 

0.0289% 

0.0000% 

0.0120% 

0.0967% 

1.1376% 

1994 

1.0000% 

0.0305% 

0.0000% 

0.0117% 

0.0536% 

1.0958% 

1995 

1.0000% 

0.0332% 

0.0000% 

0.0115% 

0.0542% 

1.0989% 

1996 

1.0000% 

0.0338% 

0.0000% 

0.0098% 

0.0635% 

1.1071% 

1997 

1.0000% 

0.0341% 

0.0000% 

0.0102% 

0.0576% 

1.1019% 


Source: County of Santa Clara, Department of Finance 
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Table VI 


SANTA CLARA VALLEY WATER DISTRICT 

Special Assessment Billings and Collections 
Last Ten Fiscal Years 
(Dollars in Thousands) 


Fiscal 

Year 

Current 

Assessment 

Billings 

Prior Year 

Assessment 

Billings 

Refunds 

Collection 

Fees 

Current 

Assessment 

Collected 

Ratio of 

Collections 

To Amount Due 

1987/88 

$ 14,938 

$ 375 

$ (105) 

$ 

$ 15,208 

100.0% 

1988/89 

15,559 

364 

(13) 

- 

15,910 

100.0% 

1989/90 

16,537 

786 

(54) 

- 

17,269 

100.0% 

1990/91 

17,432 

686 

(16) 

- 

18,102 

100.0% 

1991/92 

17,532 

677 

(27) 

- 

18,182 

100.0% 

1992/93 

18,726 

785 

(12) 

- 

19,499 

100.0% 

1993/94 

20,439 

1,526 

(12) 

(205) 

21,748 

99.1% 

1994/95 

20,859 

3 

(26) 

(209) 

20,627 

99.0% 

1995/96 

20,832 

- 

(111) 

(215) 

20,506 

99.0% 

1996/97 

22,933 

613 

(52) 

(153) 

23,341 

99.3% 


Note; The County of Santa Clara remits 100% of the secured property taxes 
assessed less administration fees. The County of Santa Clara then pursues 
collection of any delinquencies through the Teeter Plan. 


Source: Santa Clara County Tax Collectors Office 
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Table VH 


SANTA CLARA VALUIY WATER DISTRICT 

Computation of Legal Debt Margin 
June 30, 1997 
(Dollars in Thousands) 


Maximum Allowable Short-Term Debt $8,000 

Outstanding Short-Term Debt, June 30, 1997 0 

Legal Debt Margin on Short-Term Debt $8,000 


Note: The Santa Clara Valley Water District's debt issuance practices are governed 
under the California Government and Water Codes. The Codes do not set a formal 
debt limit for water districts, however, the special legislation which formed the 
Santa Clara Valley Water District (the District Act) provides for a special limit 
on short term debt (maturity of less than five years) of $8,000,000. 
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Table IX 


SANTA CLARA VALLEY WATER DISTRICT 

Ratio of Annual Debt Service 

Expenditures for General Obligation Bonded Debt to Total General Governmental Expenditures 

Last Ten Fiscal Years 
(Dollars in Thousands) 


Fiscal 

Year 

Principal 

Interest 

Total 

Debt Service 

Total General 
Expenditures * 

Ratio of Debt 

Service to 

General 

Expenditures 

FY 87/88 

$1,704 

** 

$1,704 

$29,050 

5.87% 

FY 88/89 

1,675 

** 

1,675 

37,720 

4.44% 

FY 89/90 

1,750 

** 

1,750 

41,984 

4.17% 

FY 90/91 

1,795 

945 

2,740 

40,257 

6.81% 

FY 91/92 

1,855 

884 

2,739 

39,452 

6.94% 

FY 92/93 

1,966 

821 

2,787 

39,459 

7.06% 

FY 93/94 

1,756 

1,001 

2,757 

44,148 

6.24% 

FY 94/95 

1,756 

935 

2,691 

82,721 

3.25% 

FY 95/96 

1,520 

871 

2,391 

7j6,107 

3.14% 

FY 96/97 

1,610 

805 

2,415 

51,740 

4.67% 


* Includes General, Special Revenue and Debt Service Funds 
** Due to financial system conversion, separate interest expenditures were not 
determinable from prior records. 

Source: 

Santa Clara Valley Water District General Accounting and Financial Services and Systems Units. 
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Tsbte X 


\MmA 

Revensie^' 

IJM ■ Tm I^alsMe^: 
(£)oilafs is Hossasds) 

Net 

Adjusted Revenue 


Fiscal 

Year 

Adjusted 

Revenue 

Gpera^g 

Expense 

Available for 

Debt Si 

arviee Requi 

rements Coverage 

Itebt Service 

Prineipd* 

.inierist 

TpM Ftetor 

1994/95 

71,512 

36^806 

34,706 


3i089 

9vli8 3 8063 

1995/96 

73,670 

45v3l3 

28,357 

5,799 

2,976 

8,775 3.2316 

1996/97 

81,415 

49,225 

32,190 

6,045 

2,735 

8,780 3.6663 


Source: (1) Santa Clara Valley Water District Gemral Accounting Dnit 

{1) Santa Clara Valley Water District Treasury Office 

* Does BGt include debt serviee os generd obltgaticMi debt 

** In July 1994, the District refunded its outetanding water revenue bonds and restructured its 
debt CGBvenants under a Master Resolutios govefning the issuance of ail Water Utility System 
(tebt obligations. This resteucturing of debt convenants, included the nteiiod of calculating 
revenue bond coverage. Accordingly, die inclusion of data prior to fiscal year 1994/95 would 
not be comparable and has teen OTiifted. 


For fiscal year 1996/97, operating revenue of $72,417 has been increased by $8,989 and 
operating expense of $72,TO2 has been decreased by $22,777 as prescribed by the Master 
Resolution. These adjustments relate primarily to tntergovemmentai revenues and depreciation 
and amoitkation. T^e complete calculation can be obtained froin the Finance Deparanent 
at 5750 Alffiaden E^ressway, San J^, CA 95118. 











Table XI 


SANTA CLARA VALLEY WATER DISTRICT 

Computation of Direct ard Overl^ping Debt 
June 30, 1997 


1996/97 Assessed Valuatkm $ 120,596,051,326 

Redevelopment Incrmnental Valuation: 12,188,523,721 

Adjusted Assessed Valuation: $ 108,407,527,605 


DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT: 

% Aonlicable 


Debt 6/30/97 

Santa Clara Coimty General Fund Obligations 

100% 

$ 

514,670,000 

Santa Clara County Office of Education Certi^cates of Participaticm 

100% 


20,915,000 

Foothill-DeAnza Community College District Cerdficates of Participation 

100% 


27,581,419 

Other Community College District Certificates of Participation 

Various 


16,988,611 

Gilroy Unified School District General Fund Obligations 

100% 


26,165,000 

Morgan Hill Unified School District School General Fund Obligations 

100% 


17,135,000 

Cupertino Union School District Certificates of I^icipation 

100% 


16,700,000 

Other School District G^eral Fund Obligations 

Various 


29,742,299 

City of Campbell Certificates of Paaitcipation 

100% 


19,665,000 

City of Ciq)ertino Certificates of Participation 

100% 


54,035,000 

City of Mountain View General Fund Obligations 

100% 


31,859,197 

City of San Jose General Fund Obligations 

100% 


288,008,126 

City of Santa Clara General Fund Obligation 

100% 


58,135,000 

City of Sunnyvale General Fund Obligations 

100% 


25,675,000 

Other City General Fund Obligations 

100% 


17,741,920 

Mid-paiumila Regional Park District Certificates of Participation 

70% 


32,789,192 

Santa Clara Valley Water District Certificates of Participation 

100% 


135,910,000 

Other Special District General Fui^ Obligations 

Various 


7,027,333 

TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT 

T 

1,340,743,097 

Less: Cities of San Jose and Mountain View Certificates of Participation 
(100% self-supporting from tax incrranent revenues) 

El Camino Hospital Authority 

TOTAL NET DIRECT AND OVERLAPPING LEASE OBLIGATION DEBT 


T 

200,580,000 

3,025,000 

1,137,138,097 

GROSS COMBINED TOTAL DEST 

(1) 

$ 

2,104,862,597 

NET COMBINED TOTAL DEBT 


$ 

1,899,802,597 


(1) Excludes tax aiul revenue anticij^ion notes, revenue, mortgage revenue and tax allocation bonds 
and non-boiKied capital lease obligations. 


RATIOS OF ASSESSED VALLE 


Direct Debt 0.1254% 

Total Gross Debt 1.2368% 

Tmal Net Debt 1.0489% 


Soiffce: Prepared for the Santa Clara Valley Water District by California Municipal Statistics, Inc. 
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fable XU 

Principal Taxpayers of Santa Clara County 
June 30, 1997 
(Dollars in Thousands) 


faxpayer 

Ass^ed 

Valua^op 

Total 

Intemational Business Machines Corp 

$1,458,028 

1.21% 

Pacific Bell 

1,304,692 

1.08% 

Lockheed Missies and Space Co. Inc. 

1,250,247 

1,04% 

Hewlett^aekard Company 

l,(^i2i) 

0,90% 

Pacific Gas and Eleetrie Company 

■9i9i$17' 

0.78% 

Intel intemational 

830,528 

0.69% 

Siijrato Interests 

552,564 

0.46% 

Advanced Micro Devices Inc. . 

524,253 

0,41% 

Peery, Richard T. Trustee & Et A1 

455,949 

0.38% 

Great Mall of the Bay Area 

409,523 

l:3ii' 

Total assessed property valuation, secured net 

$8,813,501 

: 7.iii 


Total Santa Clara County assessed prc^rty valuation $120,596,051 


Sources SarUa Clara County Tax Collector, Systems Bimsion 
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Table Xm 


SANTA CLARA VALLEY WATER DISTRICT 

Demographics 


Established ' 1929 

Service Area 1,300 square miles, (15 cities) 

Population Served: 1.6 million 


Facilities: 

Acres of groundwater recharge ponds: 393 

Miles of canals: 17.3 

Miles of pipeline: 142 

Miles of tunnels: 8.4 

Number of treatment plants: 3 

Number of pumping stations 3 

Number of treated water reservoirs: 3 

Number of reservoirs: 11 

Total district reservoir capacity: 170,137 acre feet 


Public and private water retailers served 13 

Water demand per fiscal year 350,000 acre feet 

Miles of creeks and rivers managed 

for flood control 700 

Number of employees 549 

Average years of service of enqiloyees 9.3 


Source: Santa Clara Valley Water District Public Information Office 
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